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SUBJECT: SECTION 71/52D OF MFMA NO.56 OF 2003 — MONTHLY/QUARTERLY BUDGET
STATEMENTS AS AT THE END OF SEPTEMBER 2026

DATE: 13 October 2026

1) PURPOSE
The purpose of the report is to appraise Council concerning Section 71/52D of the MFMA
No. 56 of 2003 regarding monthly/quarterly budget statements for the period ending 30
September 2026, report is submitted for noting.

2) BACKGROUND

21 In terms of Section 71 of MFMA, the Accounting Officer of the Municipality must by no later
than 10 working days after the end of each month submit to the mayor of the municipality
and the relevant provincial treasury a statement in the prescribed format on the state of the
municipality’s budget reflecting the following particulars for that month and for the financial
year up to the end of that month.

a) Actual revenue, per revenue source;

b) Actual expenditure, per vote;

c) Actual capital expenditure, per vote;
d) The amount of any allocations received and actual expenditure on grant allocations excluding
expenditure on the equitable share.
e) when necessary, an explanation of—
i.  any material variances from the municipality’s projected revenue by source, and from
the municipality’s expenditure projections per vote;
ii. any material variances from the service delivery and budget implementation plan;

and




3)

341

5.1

5.2

7.2

7.3

7.4

7.5

f) Any remedial or corrective steps taken or to be taken to ensure that projected revenue and

expenditure remain within the municipality has approved budget.

In terms of Section 52 (d) of the MFMA, The Mayor of the Municipality must within 30 days of
the end of each quarter, submit a report to the council on the implementation of the budget and

the financial state of affairs of the municipality

LEGISLATIVE PROVISIONS / POLICIES

Section 71/52D of the Municipal Finance Management Act No. 56 of 2003
FINANCIAL RECOVERY PLAN
N/A

MOTIVATION/DISCUSSION

The MFMA section 71/52D report as per annexure

The Municipal Budget and Reporting Regulation (MBRR) requires that municipality
prepare a report to Council on monthly budget statements.

COMMENTS FROM THE RELEVANT BUSINESS UNIT OR COMPONENT OF THE
BUSINESS UNIT
N/A

IMPLICATIONS:

FINANCIAL
N/A

LEGAL
N/A

COMMUNICATION
N/A

SERVICE DELIVERY IMPLICATIONS
N/A

INHERENT RISK(S)
N/A



8. RECOMMENDATIONS
Council to note section 71/52D Of MFMA Act No. 56 of 2003

9. SUBMITTED BY:
’ \

\
CHIEE_FINANCIAL OFFICER

N NGCOB
DATE: \“\X\ - T

ANNEXURES:

MFMA No.56 of 2003 Section 71/52D report.
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Msunduzi Municipality

PART 1 - IN YEAR REPORT

1.1 Executive Summary

Legislative Requirements

In terms of Section 71 of the MFMA, the Accounting Officer of the Municipality must by no later
than 10 working days after the end of each month submit to the mayor of the municipality and
the relevant provincial treasury a statement in the prescribed format on the state of the
municipality's budget reflecting the following particulars for that month and for the financial
year up to the end of that month.
v Actual revenue, per revenue source;
Actual expenditure, per vote;
Actual capital expenditure, per vote;
The amount of any allocations received and actual expenditure on grant allocations
excluding expenditure on the equitable share.
when necessary, an explanation of—
» any material variances from the municipality's projected revenue by
Source, and from the municipality’'s expenditure projections per vote,
» any material variances from the service delivery and budget
implementation plan; and
v" Any remedial or corrective steps taken or to be taken to ensure that projected revenue
and expenditure remain within the municipality’s approved budget.

RSN

AN

In terms of Section 52 (d) of the MFMA, The Mayor of the Municipality must within 30 days of
the end of each quarter, submit a report to the council on the implementation of the budget
and the financial state of affairs of the municipality.

FINANCIAL PERFORMANCE

Revenue: The Year to Date (YTD) actual revenue generated as at the end of September
amounted to R2.488 billion while the projected (YTD) budget amounted to R2.578 billion
(excluding capital transfers and contribution). This means that the municipality generated little
less revenue as at the end of September than projected. The municipality should continue to
monitor closely the revenue collection.

The Year to Date (YTD) actual service charges contributed R1.478 billion towards the total
municipal revenue basket, which is 59% of the total revenue basket and Transfers and
subsidies contributed R416.617 million which is 17% of the total revenue basket.

Revenue from Service Chargers-Electricity, Service Chargers-Water, Sale of Goods and
Rendering of Services, Interest Earned from Receivables, Rental from Fixed Asset and
Operational Revenue generated the following variances when comparing year to date actual
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and year to date budget, -15%; -18%, -94%, -15%, -27% and -34% respectively. The variances
from these revenue sources are more than the acceptable variance threshold of 10%.

Overall, as at the end of the first quarter of the 2026/2027 financial year, the municipality
generated total revenue of R2.540 billion including capital transfers and contributions against
the year-to-date budget of R2.661 billion. However, the municipality must closely monitor the
levels of revenue generated and expenditure incurred to mitigate the risk of expenditure
exceeding revenue, which create cash flow problems in a long run.

Operating Expenditure: The total actual YTD operating expenditure as at the end of
September amounted to R2.325 billion while the YTD budget Operating Expenditure
amounted to R2.197 billion.

The operational expenditure is largely defined by bulk purchases (electricity) and employee
related costs both accounting 68% of the total operating expenditure incurred for the period
ending 30 September 2026. Considering the operating expenditure analysis above, the
municipality has introduced cost-cutting measures and invented cost-effective ways of doing
business. The municipality must continue with these measures to monitor expenditure.

Overall, the municipality recorded a surplus of R215.317 million which includes capital
transfers of R51.791 million as at 30 September 2026.

Capital Expenditure: The YTD actual capital expenditure as at the end of September
amounted to R120.084 million, the YTD budgeted capital expenditure was R110.765 million
resulting in a variance of 8% when comparing year to date actual and year to date budget.

Underspending in national grants funded projects is a serious cause of concern because
under-expenditure on capital projects directly results in a negative impact on service delivery.
The municipality holds capex meetings every week on Fridays to discuss progress on capital
projects and also to put measures in place to ensure the acceleration of expenditure on capital
projects thereby improving on service delivery.

Grants Receipts: The total year to date operational and capital grant receipts for the month
of September amounted to R500.939 million that is inclusive of equitable share of R385.736
million, other operating grant of R37.027 million and Capital transfers of R78.176 million.

Consumer Debt: The total YTD consumer debt at the end of September 2026 amounted to
R10.535 billion. The municipality’s debt is continually increasing which poses a serious threat
to the municipality’s future sustainability. The municipality must introduce measures to ensure
acceptable levels of debt collections and thereby mitigating the risk of cash flow problems in
future.

4|Page
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1.4 In-year Budget Statement Tables
Parent Municipality (Msunduzi Municipality Only) Monthly Budget Statements
Summary

Table C1 below provides a summary of the overall performance of the Municipality and is

unpacked in the sections that follow.
KZN225 Msunduzi - Table C1 Monthly Budget Statement Summary - Q1 First Quarter

025% Budget Year 200627
e Audited Outeome Original Budget Adjusted Budget Manthly actual YearTD actual YearTD budget m Y,m Full Year Forecast
variance | variance
Rthousands %
Financal Patomznes
Propery rdes - 175098 - 1141 Loy BB (B 1% 175 0%
Senvice charges - £ 881 %7 - 45509 1478 318 1T040] Py £831 %7
| mesmetrene - 0% - 35% 134 0nm 1% 1% 0%
I - s - 15784 15417 W mm| My L]
Otter own revenie - 5 054 - g 1n 14013 (1478 24 B85 054
}an Revenue [exciuding capital ransfers and - 103155 - 508 245 25TT98| IS 3 1031195
contributions) |
Employes costs - 1912185 - 1178 s 6| EaEY 181218
Remunersbon of Councilors - 434 - 5009 158 BR|  pEY 9 TAI4
1 1 - WM - 1508 g UE 365 & mHur
Iterest, Dvidends and Rent on Land - ol - 1B 3708 WHs| 1M 11t 5
Inveniory consumed and buk purchases - 480608 - 4535% 141598 102882 MBI pred LEER
¥ - 513 - 145 1039 B B % 5518
i Other expendture - 14101 - 1 erldl mmf goory -2 1510
Total Expenditure - 8787342 - 4817 234919 %% 17W &% 8787342
Surplusi{Defici) - 154082 - 49734 163577 B @res A 154052
| Transters and subsidies - coptd (more - ek - gLl 5 791 B PSS ekt
Transkers and subsidies - captal (inkind) _ N _ . - B _ .
- 187 %1 - 354 w5 SAM| Qe 1857382
Surplus.(Deficit) after capital transfers & contnbutions
| saol surpius/ (defct) of associde - - - - - - - -
Surplus/ [Deficit) for the year - 185732 - (B4 FiEKilg B 00D 4% 185732
'@‘mr expenditure & funds sources
Capital ependiture - #3083 - LN 120084 110765 93 % 405
Captdl rensfers recogsed - RUCK ] - nH Rt Ru| mny B ekl
Borowng - nH - 138 1009 833  26% o A
Itemally generdted hunds - 7550 - 1158 40 1% N 15 1550
!Tntal sources of capital funds - 3050 - ekri] 120084 1075 930 1 4059
!anancial position
| Total curent assets - 5783580 - Jn 5150
Total non curent assels - 342475 - s S47247
| Totd curent iaiites - KYIEE - 415575 1M
| Totl non curent iabies - 1003074 w 16510 1009074
|| Community weaEquty - 1041848 - T en 108343
(cashfows
I Net cash bom {used) operaing - 2018130 - - - T4 T4 1004 2016 160
Netcash Fom (used) mvestg = (#3053 = = = (s (0mEs 10 (443059
‘ Net cash fom {used) fnanting - 65 000) - - - (1530 (162 100 {85 000)
|Canrczsh equivalents at the monthiyear end - 289574 - - - 152454 | 1524648  100% 1655704
| , 151 Dy
|Debtars B creditors analysis 030 Days 1460 Days 6190 Days 91420 Days 121450 Dys 151480 Dys " Over 1Y Total
Debtors Age Analysis
|T0%ai By Income Source 1012389 171783 187828 157284 Ha578 HidaTf 83859 e 10534 885
Creditors Age Analysis
!’s:d[reﬂm 193040 il (57569 363 455) 185 %5 - - - 1837406
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Table C2 provides the statement of financial performance by standard classification.

KZN225 Msunduzi - Table C2 Monthly Budget Statement - Financial Performance (functional classification) - Q1 First Quarter

MFMA Section 71/52D Monthly/Quarterly Report

Budget Year 2026/27
Deseripilon Ref] Orginal Monthly actual | YearTD actual | YearTD budget, ‘TTD Y,TD Full Year
Budget variance | variance | Forecast
R thousands 1 %
Revenue - Functional
Governance and administration 3023187 169 308 | 711994 755797 (43802)) 6% 3023187
Executive and council 209% 9 699 524 175 3% 20%
Finance and administraton 3021 091 169030 1286 75273 (43917 4% 3021091
Inlernal audit - () 1) - (1) -
Community and public safety 53622 5232 13317 13405 (29)l 0% 53622
Community and social sevices 21623 2173 5002 5406 (o) 1% 21623
Sportand recreation 1263 | 5 150 316 [166}1 -52% 1283
Public safety 17481 i 1187 3182 4310 (1218) -28% 17 481
Housing 13255 | 1867 5072 3314 1758 50% 13255
Health = 5 - - - 3
Economic and environmental services 777688 8459 16740 19442 (2702)  -14% 77768
Planning and development 36899 2168 | 5474 9225 (3751)  41% 36899
Road transport 20 000 £258 1113 5000 6173| 123% 20000
‘
Environmental protection 20859 K 9 5217 (5124)]  -%8% 208689
Trading services 7432615 565735 1787 821 1858154 (70 333)% 4% 7432615
Enemy sources 5182 560 360 823 1114554 1295640 | (181086)] -14% 5182 560
Water management 1532 34 139071 477108 383 086 4022 25% 1532344
Waste water management 528699 | 49787 137 885 132175 5711 4% 528 699
Naste management 189012 | 16074 582 47 253 1019 23% 189012
Other 4 58 112 2536 10 304 14528 (4224) -29% 53112
Total Revenue - Functional 2 10 645 304 751211 2540 236 2661326 (121 090)' 5% 10 645 304
Expenditure - Functional
Governance and administration 1639953 105 804 [ 327043 409988 | (82 945)| -20% 1639953
Executive and council 253 285 11153 | 33 606 63321 (9716) 47% 253 286
Finance and administraton 135783 92 763 287191 339459| (52288) -15% 1357 836
Intemal audt 28831 1887 b 245 7208 (962)5 -13% 28831
Community and public safety 531 500 47202 137986 132875 st 4% 531 500
Community and social services 142342 | 12121 36912 35586 136 4% 142 342
Sport and recreation 18171 | 12081 34651 29543 5108 1% 18171
Public safety 203755 15395 4347 50939 (7592) -15% 203755
Housing 5735 6730 2041 14338 6132 43% 57354
Heath 9877 868 2606 2489 137 6% 9817
Economic and environmental services 427 474 40103 103 358 106 868 @351y 3% 421 474
Planning and development 165 999 9502 26484 415001 (15018) -36% 165999
Road transport 221766 28083 70005 56 941 13063 23% 20766
Environmental proection 33708 2518 6869 8427 (1558) -18% 33708
Trading services 65133 001 572 405 | 1733209 1533250 199958 1% 6133 001
Energy sources 4303 668 379 243 1210138 1015917 194220| 18% 4 203668
Water management 1275878 132 486 300 706 318969 (18264) 6% 1275878
Waste water management 421770 47613 129583 1069431 2841 2% 421710
Waste management 125 684 12 564 32783 34 131 4% 125 684
Other 56015 9303 233 14004 99 | 67% 56 015
Total Expenditure - Functional 3 8787942 174817 2324919 2196986 | 127933| 6% 8 787 942
Surplus/ (Deficit) for the year 1 857 362 (23 546) 1537 44340 (49003 5% 1 857 362
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Table C3 presents the same information as table C2 above, the difference being that it's by

Municipal vote.

KZN225 Msunduzi - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - Q1

MFMA Section 71/52D Monthly/Quarterly Report

Vote Description Budget Year 2026/27
Ref Crigna Monthly actual | YearTD actual | YearTD budget Y,TD Y,TD LY
Budget variance | variance | Forecast
R thousands %
Revenue by Vote 1
Vote 1- City Manager - (1) (1 - (1) -
Votg 2- City Finance 3004 057 168652 707115 751014 (43289 4% 3004 057
Vole 3 - Comorate Services 5088 192 1362 12712 0 5088
Vote 4 - Community Services and Social Equify 565 078 19712 67 257 Wwe (A0 5% 565078
Vote 5- Infrastucture Services 1792747 195235 628 251 448187 180065 4l% 1792747
\lote 6 - Sustzinzble Development znd Ciyy Enterprises 104 635 6656 21096 6159 (5062 -19% 104 635
Vote 7 - Electricity 5173700 360823 111455 1203425| (178671) -14% 5173700
Total Revenue by Vote 2 | 10645304 75121 2540236 |  2661326| (121090) -5% 10 645 304
Expenditure by Vote 1
Vote 1- City Manager 198 457 13495 4123 49614 (8378) -1T% 198457
Vote 2 - City Finance 922990 50990 153678 20747 (T6870)  -33% 922890
Vole 3- Corporate Services 849 368 11868 57162 U242 (155180) -73% 849 368
Vote 4 - Community Services and Social Equity 188 905 80921 21350 25 1224 35% 188 905
Vol § - Infrastucture Services 2009 144 211551 509355 502 286 7089 1% 2009 144
Vote 6 - Sustainable Development and City Enerprises 315418 K750 73632 TB8% | (523 % 315418
Vote 7 - Electicity 4 303 661 9242 12710136 1075915 194220 18% 4 303 661
Total Expenditure by Vote 2 §787 942 TIA8IT| 2324919 2196985 127933 6% 8787942
Surplus/ (Deficit) for the year 2 1857 362 (23 545) 15317 464340| (249023) -Bd% 1857 362
7|Page
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Statement of financial Performance
This schedule provides information on the planned revenue and operational expenditures
against the actual results for the period ending 30 September 2026.

KZN225 Msunduzi - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - Q1 First Quarter

Budget Year 2026/27
Descripticn Oriylnal Monthly actual| YearTD actual | YearTD budget Y.TD Y_TD Full Year
Budget variance | variance Forecast

R thousands %

Revenue

Exchange Revenue
Service charges - Electricity 5138 349 353 353 1002478 1284 587 (192109) -15% 5138 349
Service charges - Water 1312183 102 347 268 645 328 046 (59401)] -18% 1312183
Service charges - Waste Water Management 259014 24 607 73155 64 754 8401 13% 258014
Service charges - Waste management 172 420 14 786 44 040 43105 935 2% 172420
Sale of Goods and Rendering of Services 24 269 171 386 6 067 (5682) -94% 24 269
Agency services 511 532 1393 1428 (35) -2% ST
Interest - - - -
Interest eamed from Receivables 383529 38 668 81040 95 882 (14 842))  -15% 383 529
Interest rom Current and Non Current Assets 40 698 3698 11 340 10174 1166 1% 40698
Dividends - = = -
Renton Land - - -
Rental from Fixed Assets 45 270 2779 8402 11 567 (3165 -27% 48 270
Licence and permits 3 374 1124 803 kvl 40% 321
Special rating levies - - -
Construction Contract Revenue - -
Development Charges - -
Operational Revenue 112 961 6 155 18 679 28 240 (9561) -34% 112 961

Non-Exchange Revenue - - -
Property rates 1756 098 141 461 432 940 439 025 (6 085) 1% 1756 098
Surcharges and Taxes = = = =
Fines, penaltes and forfeits 12 665 3687 8069 3166 4303 155% 12 665
Licence and permils = - - -
Transfers and subsidies - Operatonal 977 181 15 764 416617 244 295 172322 1% 977 181
Interest 67 438 12100 25693 16 859 8834 52% 67 436
Fuel Levy K = -
Operatonal Revenue - - -
Gains on disposal of Fixed and Intangible Assets - - -
Other Gains 4 546 4445 - 4445 -

Discontinued Operations o = -

Total Revenue (excluding capital transfers and contributions) 10 311 995 725023 2 488 445 2 577 999 (89 553) -3% 10 311 995

Expenditure By Type
Employee related costs 1912185 142 178 412 455 478 046 (65591) -14% 1912185
Remuneration of councillors 74 324 5009 15029 18 581 (3552)| -19% 74324
Bulk purchases - electricity 3623 107 347 215 1164 954 805 777 259177 29% 3623107
Inventory consumed 1227 501 142 421 310974 306 875 4099 1% 1227 501
Debtimpairment 435 540 9402 44 676 108 885 (64 209)| -59% 435 540
Depreciation, amortisation and impairment 336 347 28 609 87 712 84 087 3825 4% 336 347
Intgrest, Dividends and Renton Land 58 259 3138 30 708 14 565 16144 | 111% 58 259
Contracted services 853 395 76 043 174 901 213 349 (38 448)| -18% 853 395
Transfers and subsidies 65 138 3458 10 388 16 284 (5895) -36% 65 138
Irrecoverable debts written off - - = e
Operatonal costs 202 146 17 288 73063 50 536 22526 45% 202 146
Disposal of Fixed and Intangible Assets = - - -
Other Losses - 57 57 - 57 -

Total Expenditure 8 787 942 774 817 2324919 2 196 986 127933 6% 8 787 942

Surplus/(Deficit) 1524 052 (49 794) 163 527 381013 (217 486) -57% 1524 052
Transfers and subsidies - capital (monetary allocatons) 333 309 26 247 51 791 83 327 (31 537) -38% 333309
Transfers and subsidies - capital (in-kind) -

Surplus/(Deficit) after capital transfers & contributions 1857 362 (23 546) 215317 464 340 | (249 023)| -54% 1 857 362
Income Tax =

Surplus/(Deficit) after income tax 1 857 362 (23 546) 215 317 464 340 | (249023) -54% 1857 362
Share of Surplus/Deficit attributable to Joint Venture =
Share of Surplus/Deficit attributable to Minorities aa

Surplus/(Deficit) attributable to municipality 1857 362 (23 546) 215317 464 340 | (249023) .54, 1857 362
Share of Surplus/Deficit atnbutable to Asscciate -
Intercompany/Parent subsidiary transactions -

Surplus/ (Deficit) for the year 1 857 362 (23 546) 215 317 464 340 | (249 023)|  -54% 1857 362
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Capital Expenditure

Table C5 below reports on the capital expenditure by department (municipal vote) for single
year as well as multiyear capital appropriations. The bottom part of the schedule looks at the
functional classification of the capital projects.

KZN225 Msunduzi - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and funding) - Q1 First Quarter

Budget Year 2026/27
Vi Descition Ref{  Orlginal Monthly actual| YearTD actual | YearTD budget. ‘frD Tm Rl tear
Budget variance | variance Forecast
R thousands 1 %
Multi-Year expenditure appropriation 2
Vote 1- City Manager - - - - - -
Vote 2 - City Finance 27 000 - - 6750 (6750)f -100% 27000
Vote 3 - Coporate Services 16732 - - 4183 (4183) -100% 16732
Vote 4 - Cammunity Services and Social Equily 9000 489 ] 1316 . 2250 (934))  42% 9000
Vote 5 - Infrastructure Services 258374 | 31 546 85390 64 593 20797 1% 258 374
Vote 6 - Sustainable Development and City Enterpnses 62 747 - 13925 15687 (1762)] -11% 62 747
Vote 7 - Electnily 52110 11552 18 276 13028 | 5248 40% 52110
Total Capital Multi-year expenditure 47 425963 43 587 118 906 106 491 12416, 12% 425 963
Single Year expenditure appropriation 2
Vote 1- City Manager - - - = = =
Vote 2 - City Finance 4000 61 61 1000 (339) -94% 4000
Vote 3 - Coporate Services - - 193 - 193 -
Vote 4 - Communily Services and Social Equity - - - - - -
Vote 5 - Infrastucture Services 13000 248 283 3250 (2967) -91% 13000
Vole 6 - Sustainable Development and City Enterprises 96 24 b2l bzl 0 ! 1% 9%
Vote 7 - Electricity - - 616 - 515 -
Total Capital single-year expenditure 4 17 096 34 1178 4214 (3098) 12% 17 096
Total Capital Expenditure 443059 43921 120 084 110 765 9320 8% 443 059
Capital Expenditure - Functional Classification
Governance and administration 50 586 61 255 12 646 (12392) -98% 50 586
Executve and council - - - - -
Finance and administraton 50 586 61 255 12646 (12 392]! -98% 50 586
Intemal audit - - - - -
Communily and public safety 50 985 489 | 15 240 12 746 2454 0% 50 985
Community and social services 13 328 489 136 132 (2018)] -61% 13328
Sportand recreaton - - - - \ -
Public safety - - - - -
Housing 37657 - 13925 9414 4510 43% 37 657
Health - - - - -
Economic and environmental services 112957 | 16 621 55 862 28238 21622 9% 112957
Planning and development 25090 1 16 16 6273 (6 256), -100% 25090
Road transport 87 867 16 605 55 846 21 967 33879 154% 87 867
Environmental protecton - - - } - -
Trading services 228 531 26741 43720 57133 | (8413) -15% 228 531
Energy sources 52110 11 552 18 892 13028 5864  45% 52 110
Water management 96 805 6526 1531 24201 8871) 3% 95 805
Waste water management 76116 3663 14 497 19029 (¢ 5]2)! -28% 75 116
Waste management 3500 - - 875 (878)) -100% 3500
Other 8 8 5 8 -
Total Capital Expenditure - Functional Classification 3 443 059 43921 120 084 110 765 9320 8% 443 059
Funded by: }
National Govemnment 333013 22994 45591 83253 (37563) 45% 333013
Provincial Govemment 29 - 13925 74 13851 18723% 296
District Municipality -
Transfers and subsidies - captal (monetary allecations) (Nat/ Prov Departm
Agencies, Househalds, Non-profit insttuions, Private Enterpnses, Public
Comoratons, Higher Educ Insitutens) -
Transfers recognised - capital 333309 22994 59 615 83327 (2372 -28% 333309
Borrowing ] 33250 7339 11009 8313 2698| 12% 33250
Internally generated funds 76 500 13588 43 460 19 125 0335] 159% 76 500
Total Capital Funding 443 059 43921 120 084 110765 | 9320, 8% 443 059

A detailed analysis of the capital expenditure programme is provided in section 2.7 “Capital
Expenditure Programme”.
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Table C6 displays the financial position of the municipality as at 30 September 2026.
KZN225 Msunduzi - Table C6 Monthly Budget Statement - Financial Position - Q1 First

MFMA Section 71/52D Monthly/Quarterly Report

Budget Year 2026/27
Description Ref (;rl:gg:tl YearTD actual I;Lollrlez:::
R thousands 1
ASSETS
Current assets
Cash and cash equivalents 2655 724 24123 2655724
Short term Investments - -
Trade and other receivables from exchange transactions 1986 734 2 096 576 1986 734
Receivables from non-exchange transactions 484 474 484 474
Current portion of non-current receivables - -
Inventory 656 619 555 248 656 619
VAT Receivable - -
Other current assets - 541 157 -
Total current assets 5 783 550 3217 104 5 783 550
Non current assets
Investments = -
Investment property 922 392 946 267 922 392
Property, plant and equipment 8 033 161 8 338 905 8 033 161
Biological assets 83 681 503 83 681
Living resources 446 446
Heritage assets 323 218 323 218
Intangible assets 59 578 14 449 59 578
Trade and other receivables from exchange fransactions - -
Non-current receivables from non-exchange transactions - -
Other non-current assets — 147 —
Total non current assets 9 422 476 9 300 271 9 422 476
TOTAL ASSETS 15 206 026 12 517 375 15 206 026
LIABILITIES
Current liabilities
Bank overdraft P i
Financial liabilities 68 032 35 059 68 032
Consumer deposits 178 664 181 108 178 664
Trade and other payables from exchange transactions 2 984 441 3 864 082 2 984 441
Trade and other payables from non-exchange transactions - -
Provision 47 332 70 327 47 332
VAT Payable - -
Other current liabilities - -
Total current liabilities 3 278 468 4 150 576 3 278 468
Non current liabilities
Financial liabilities 315 532 315 532
Provision 44 538 44 538
Long term portion of rade payables - 280 473 -
Other non-current liabilities 649 005 984 655 649 005
Total non current liabilities 1009 074 1265127 1009 074
TOTAL LIABILITIES 4 287 543 5 415 704 4 287 543
NET ASSETS 2 10 918 483 7101 672 10 918 483
COMMUNITY WEALTH/EQUITY
Accumulated surplus/(deficit) 10 918 483 6 749 280 10 918 483
Reserves and funds - 352 391 -
Other - -
TOTAL COMMUNITY WEALTH/EQUITY 2 10 918 483 7 101 672 10 918 483
10| Page




Msunduzi Municipality

Consolidated Budget Tables (With Municipal Entity: Safe City)
K2ZN225 Msunduzi - Table C1 Consolidated Monthly Budget Statement Summary - Q1 Fist Quarter
T Rudget Yexr AT
s MgdOueome | OrgndBudget | AdustedBudgd | Moshyahal | YewTDachd gt | | ™ | s
| variance | variance
[Rtfhcusands h
il Pefomance
| Prepery rles - 17508 - e LRl Q0B PRy 1M 175808
Senvice tharges - 681 %7 - L) 1418318 TR py A 881 %7
| Ivsstmentevenie - 4% - 36% 130 014 116 11% 0%
| Transkes and sbsdes - Operad - s - 15704 HagNT Wy mu 1% 877181
| Oferownreiene . 03 v 010 12 won| o 518!
‘Tm Reven (excuding capital ransfers and - 103195 = v 148445 NN Ry 1031195
{contrbutions)
Emgloyes coss - 1 - 1431 415869 mm| o ERI 190197
Remunerzion of Councilors - T4 - 5009 1508 B Py -9 T
| Depreciation amorisaon - wn - Bes §7 82 U 3 i Bin
| Irterzst Dnvidends and Rert on Land - EE - 1B IR Mg 15% 108%) SN
| Inveriory consumed and bulk pucheses - LS - 3% 1455 (U268 X3 % L8360
I £ - 5411 E il 54 0 T it
| Oter 2ipendirs - 144758 - 109% Ptk 5| @0Hg A% 14408
Total Bpenditure - 878142 - TARHT 249 HEE IR 6% LR
SuplsiDect . 154052 - (87134 15350 win| e 154052
Tl mbsdes - capil [manetay - w9 - BW 51791 RE| MW g B
Trerslers and subsidies - capil kind) ) } _ } R R ; R
- 1857 3%2 - sk iRl G| peny 1857382
Surplus/[Defict) afer czpite transfers & centributions
Shre of suplus! (gt of sssonize - - - - - - - -
lSurplusJ(DeﬁcitJFcrﬂweyw - 1557582 - 5 25 B e S 18130
f@w@mmmamsmm ‘
el agenie . Wi : au L ol swl % i
| Coptal ransers recognised - Wae - nw 55 RU| @my % keek ]
| Bomoury = Kt . 138 110 CEICI T . B
rigmally generated fnds - T8500 - 13588 84 015] NN 189 7650
Total sources of capital funds - 0 - g g 10ms 8 B 4305
Finanil posiion
Tod curentasses - 5789503 - MW STRSR
Toigl non curent assels - 451 - S35 14 LR
Toid cuent b iites - 180151 - LRl 3B0160
Totl non curent et e - 1009542 - 18566 10084
Commundy weahiEquy - 099 % - 1612 10928 561
| Netcash fom (used) operaing - w367 - - - W W K 9B 07
I Netcash fom [used) mvestng - (455 559 - - - (1164 (21540 100%) (558,
Nel cash fom [used) Franting - (59.300) - - - (G20 (180 100 B0
‘Cash.‘ushequm}emsatmemonth'yearmd - 15%80 - - - 120409 1203489 00 1571130
\ I 1 0y
s s 19 Dags H40bays 140 Dags #41Das 124450 Dy 544800y y | o Toa
Debtors Age Anelysis
Totd By Ingome Source 101238 11783 167528 157284 149578 W47 B85 | T80 105485
Credifors Ag Analysis
Totd Crediors 1934 5350 57 665} 363 4a9) 185 % - = - J8T4E
| i
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Msunduzi Municipality

KZN225 Msunduzi - Table C2 Consolidated Monthly Budget Statement - Financial Performance (functional classification) - Q1 First Quarter

Budget Year 2026/27
Pectpton Refl - Original | sty YearTO actua |YearD budget] 0 | IO [ Full Yeer
Budget variance | variance | Forecast
R thousands 1 %
Revenue - Functional
Governance and administration 3023187 169 308 711994 755197 (43802) 6% 3023187
Executive and council 20% 279 £99 524 175] 3% 20%
Finance and administration 3021091 169 030 129 755213 (43977)) 6% 3021091
Intemal audit - (1 ] - ] -
Community and public safety 53622 523 133 13405 ) 0% 53622
Community and social services 21623 2173 5002 5408 (4od) T 21623
Sportand recreation 1263 | 5 150 316 (186)  -52% 1283
Public safety 17 481 1187 3182 430 218)l -28% 17 481
Housing 13255 1867 5072 3314 1758 5% 13255
Health = - | = - = =
Economic and environmental services 17768 8439 l 16 740 19442 2702) 4% 17768
Planning and development 36899 2168 5474 925 (3751)  41% 35899
Road tansport 20000 6258 1173 5000 6173 123% 20000
Environmental protection 20869 ¥ a3 SaArT| (1) 9B% 20 869
Trading services 7432615 565735 178782 1858154 | (10333) 4% 7432615
Enemy sources 5182560 | 360 823 | 1114554 1295640 (181088) -14% 5182560
Water management 1532 44 | 13801 477108 3086 M022| 2% 1532 34
Waste water managemant 528 699 49757 137 885 132175 5M1 4% 528699
Waste management 189012 16074 8212 7283 11018 2% 189012
Other 4 58112 2536 10304 14508 (4224) -29% 58112
Total Revenue - Functional 2 10645304 75t m 2 540 236 26613260 (121090) 5% 10 645 304
Expenditure - Functional
Governance and administration 1639953 105 804 327043 409988 | (82045) -20% 1639953
Executive and council 253 286 11153 33606 63321 (8T6) 47% 253 286
Finance and administraton 1357 836 92783 287191 139459 (52 EBEJl 5% 1357838
Intemal audit 28831 1887 § 246 7208 (92) -13% 28831
Community and public safety 531 500 41202 137986 132875 51 4% 531 500
Community and social semvices 142342 12127 912 35586 136| &% 142 342
Sportand recreation 18171 12081 34 651 29543 5108 17% 18171
Public safety 203755 15385 4337 509391 (7592 -15% 203755
Housing 57354 6730 041 14338 6132 43% 57354
Health 98m 868 2606 24609 17| &% 9877
Economic and environmental services 427474 40103 103 358 106 868 (3s11) 3% 427474
Planning and development 165 999 9502 26484 450 (15016 -36% 165 999
Road transport 221 788 28083 70 005 5541 13083 2% 227766
Environmental profection 33708 2518 6859 g42r|  (15%) -18% 33708
Trading services 6133 001 572 405 17332098 153250 199959 13% 6133001
Enemy sources 4303668 379 243 1210138 1075917 194220 18% 4303 668
Waler management 1275878 132 986 300706 318969 (18264) 6% 1275878
Waste water management 427 47813 129 583 106043 22841 21% 427770
Waste management 125 684 12 564 32783 31421 1361 4% 125684
Other 56015 9303 233 14004 939| 6T% 56015
Total Expenditure - Functional 3 8787942 4817 2324919 2196986 127933 6% 8787942
Surplus/ (Deficit) for the year 1857 362 (23 46) 21537 464340 | (49023) 4% 1857 362
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Msunduzi Municipality

KZN225 Msunduzi - Table C3 Consolidated Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal

Vote Description Budget Year 2026/27
Ref| 919 |y actua| YearTD actual |YearTDbudget] 0 | TP | FulYear
Budget variance | variance | Forecast
R thousands %,
Revenue by Vote 1
Vote 1- City Manager - (1) (1) - 1 -
Vote 2 - City Finance 3004 057 168 652 707715 751014 (43299 6% 3004 057
Vote 3- Comporate Senvices 5088 192 1382 1272 0l % 5088
Vote 4 - Community Services and Social Equity 565078 19712 67 257 109 (74012 5% 565 078
Vote 5 - Infiastructure Services 1792 747 195 236 628 251 448187 180065| 40% 1792747
Vote 6 - Sustainable Development and City Enterprises 104 835 6656 2109 6159 (5062 -19% 104635
Vole 7 - Electicity 5173700 30823 | 111455 1293425| (178871) 1% 5173700
Total Revenue by Vote 2 10 645 304 75121 254023 2661326 (121000)) 5% 10 645 304
Expenditure by Vote 1
Vote 1- City Manager 198 437 1349 41236 49614 (8318) -1T% 198457
Vote 2 - City Finance 92299 50990 153878 20747 (76870)  -35% 922930
Vote 3 - Comorate Semvices 849 368 11868 57182 212342| (155180) -73% 849 368
Vote 4 - Community Services and Social Equity 188 905 80921 19520 47208 12294 365% 188905
Vote 5 - Infrasucture Services 2009144 211 551 509 355 502 286 7089 1% 2009 144
Vote 6 - Sustainable Development and City Enterprises 35418 2750 73632 7884 (523 % 315418
Vol 7 - Electicity 4 303 661 379242 121013 1075915 194220| 18% 4 303 661
Total Expenditure by Vote 2 8 787 942 774 817 2324919 2195986| 127933 6% 8787942
Surplus/ (Deficit) for the year 2 1857 362 (23 546) 15317 464340 | (249023) -54% 1857 362

MFMA Section 71/52D Monthly/Quarterly Report
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Msunduzi Municipality

KZN225 Msunduzi - Table C4 Consolidated Monthly Budget Statement - Financial Performance (revenue and expenditure) - Q1 First Q

Budget Year 2026/27
RS pHRn Original Monthly actual | YearTD actual | YearTD budget Y.TD Y_TD il
Budget variance | variance Forecast

R thousands %

Revenue

Exchange Revenue
Service charges - Electricity 5138 349 353353 1092 478 1284587 (192109) -15% 5138 349
Service charges - Water 1312183 102 347 268 645 328 046 (59401)] -18% 1312183
Service charges - Waste Water Management 259 014 24 607 73 155 64 754 8401 13% 259 014
Service charges - Waste management 172 420 14786 44 040 43105 935 2% 172 420
Sale of Goods and Rendering of Services 24 269 1 386 6 067 (5682) -94% 24 269
Agency services 5711 532 1393 1428 (35) 2% 571
Interest - - - -
Interest eamed from Receivables 383 529 38 666 81040 95 882 (14842) -15% 383529
Interest from Current and Non Current Assets 40698 36% 11 340 10174 1166 1% 40 696
Dividends - - - -
Rent on Land - - -
Rental from Fixed Assets 45 270 2779 8 402 11567 (3165)] -27% 46 270
Licence and permits 3am 374 1124 803 32 40% 3
Special rating levies - - -
Constructon Contract Revenue - -
Development Charges - -
Operational Revenue 112 961 6155 18 679 28 240 (9561)] -34% 112 %1

Non-Exchange Revenue - - -
Property rales 1756 098 141 461 432 940 439 025 (6 085) -1% 1756 098
Surcharges and Taxes - - - -
Fines, penalties and forfeits 12 665 3687 8069 3166 4903 | 155% 12 665
Licence and permits - - - -
Transfers and subsidies - Operational 977 181 15 764 416 817 244 295 172322 1% 977 181
Interest 67 436 12100 25693 16 859 8834 52% 67 436
Fuel Levy - - -
Operational Revenue - - -
Gains on disposal of Fixed and Intangible Assets - - -
Other Gains 4 548 4445 - 4 445 -

Discontinued Operations - - -

Total Revenue (excluding capital transfers and contributions) 10 311 995 725023 2 488 445 2 577 999 (89 553) -3% 10 311 995

Expenditure By Type
Employee relaled costs 1927 197 143 261 415 669 481 799 (66130) -14% 1927197
Remuneration of councillars 74 324 5009 15029 18 581 (3552)] -19% 74324
Bulk purchases - eleclricity 3623107 W7 215 1164 954 5777 259177 2% 3623107
Inventory consumed 1227 501 142 421 310 974 306 875 4059 1% 1227 501
Cebtimpairment 435 540 9402 44 675 108 885 (64209)) -5%% 435 540
Depreciation, amortisation and impaiment 337072 28 659 87 862 B4 268 3594 4% 337072
Interest, Dividends and Renton Land 58 871 3138 30708 14718 15991 109% 58 871
Contracted services 854 669 76 057 174 969 213667 (38698)] -18% 854 669
Transfers and subsidies 45611 2178 6441 11403 (4961)| -44% 45611
Imecoverable debts writen off = = s _
Operational costs 203 602 17420 73577 50 901 226768 45% 203 602
Disposal of Fixed and Intangible Assets 85 21 (21)] -100% 85
Oter Losses 362 57 57 91 (33)]  -37% 362

Total Expenditure 8787 942 174 817 2324919 2196986 | 127933 6% 8787 942

Surplus/(Deficit) 1524 052 (49 794) 163 527 381013 | (217 486) -57% 1524 052
Transfers and subsidies - capital (monetary allocations) 333309 26 247 51 791 83 327 (31537)| -38% 333309
Transfers and subsidies - capital {in-kind) -

Surplus/(Deficit) after capital transfers & contributions 1857 362 (23 546) 215 317 464 340 | (249023)]  -54% 1857 362
Income Tax —

Surplusi(Deficit) after income tax 1857 362 (23 546) 215 317 464 340 | (249 023) -54% 1857 362
Share of Surplus/Deficit atiibutable to Joint Venture =
Share of Surplus/Deficit athibutable to Minonties “

Surplus/(Deficit) attributable to municipality 1857 362 (23 546) 215317 464340 | (249023) 549 1857 362
Share of Surplus/Deficil atnbutable lo Associate -
Inlercompany/Parent subsidiary transactions -

Surplus/ (Deficit) for the year 1 857 362 (23 546) 25 317 464 340 | (249023)  -54% 1857 362

14| Page

MFMA Section 71/52D Monthly/Quarterly Report




Msunduzi Municipality

KZN225 Msunduzi - Table C5 Consolidated Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and funding - Q1 First

Quarter
Budget Year 2026/27
Vote Description Ref| Original Monthly actual! S, W hudgel! Y10 ‘I.’TD Full Year
Budget variance | vadance | Forecast
R thousands 1 1
Multi-Year expenditure appropriation 2
Vote 1 - City Manager - - - - - -
Vote 2 - City Finance 21000 - - 6750 (6750) -100% 27000
Vote 3 - Comporate Services 16732 - - 4183 (4 183) -100% 16732
Vote 4 - Community Services and Social Equity 9000 489 1316 2250 934))  42% 9000
Vole 5 - Infrastructure Services 258 314 31546 85390 64 593 20797 32% 258 374
Vote 6 - Sustzinable Developmentand City Enterprises 82 747 - 13925 15 687 (1762) -11% 82 747
Vote 7 - Electicity 52110 11552 18 278 13028 5248 40% 52110
Total Capital Multi-year expenditure 47 425963 43 587 118 906 106 491 12486 12% 425 963
Single Year expenditure appropriation 2
Vote 1- City Manager - - | - - - -
Vote 2 - City Finance 4000 61 61 1000 (939) -94% 4000
Vote 3 - Comorate Services - - 193 - 193 -
Vote 4 - Community Services and Social Equity - - - - - -
Vote 5 - Infrastructure Services 13000 2481 283 31250 [ (2967 -91% 13000
Vlote § - Susteinable Developmentand City Enterprises 96 24; 2% 4 0 1% %
Vote 7 - Electiciy - i | 15 -l s -
Total Capital single-year expenditure 4 17 096 34 1178 4214 (3008) T2% 17096
Total Capital Expenditure 443 059 43921 120 084 110 765 93200 8% 443 059
Capital Expenditure - Functional Classification
Governance and administration 50 586 61 255 12 646 l (12392), -98% 50 586
Executive and council - - - [ - -
Finance and administraion 50 586 61 255 126461  (12392)) -98% 50 586
intemal audit - £ i = 5
Community and public safety 50985 | 48 15 240 2404 2% 50985
Community and sccial services 13328 | 489 1316 (2016) 1% 13328
Sportand recreation - - - -
Public safety | - &l N -
Housing 37657 | - 13925 4510 48% 37657
Health - - - -
Economic and environmental services 112957 16 621 55 862 27622 9% 112 957
Planning and development 25090 16 16 | (625)) -100% 25090
Road transport B7 867 16 605 55 848 ‘ 33879 154% B7 867
Environmental protecton [ - - - - -
Trading services 228 531 ‘ 26741 48720 57133 (8413) -15% 22851
Energy sources 5210 11552 18 892 13028 | 5864 | 45% 52110
Water management 96 805 6526 15331 24201 ' (8871)] 3% 96 805
Waste water management 76 116 B €63 14497 19029 ; 4 532)‘ -24% 76 116
Waste management 3500 - - 875 | (575)‘ -100% 3500
Other 8 8 - 8 -
Total Capital Expenditure - Functional Classification 3 443059 43921 120 084 110 765 9320 8% 443059
Funded by:
National Govemment 333013 22894 45691 83 253 (37 563)  -45% 333013
Provincial Govemment 296 - 13925 74 13851 18723% 296
District Municipality -
Transfers and subsidies - capital (monetary allocatons) (Nat/ Prov Departm
Agencies, Households, Non-proft Institutions, Privaie Enterprises, Public
Comeratons, Higher Educ Insttutions) =
Transfers recognised - capital 333309 22994 59 615 83 @3Ny 8% 333309
Borrowing 6 33250 7339 11009 8313 2696 3% 33250
Intemally generated funds 76 500 13588 49 460 19125 30335 150% 76 500
Total Capital Funding 443059 | 43921 120 084 110 765 9320 8% 443 059
15|Page
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Msunduzi Municipality

KZN225 Msunduzi - Table C6 Consolidated Monthly Budget Statement - Financial Position -

Budget Year 2026/27
Description Ref OBr;glgrzl YearTD actual 'Iit:)lrlez::[
R thousands 1
ASSETS
Current assets
Cash and cash equivalents 2 657 085 29 934 2 657 085
Short term Investments - -
Trade and other receivables from exchange transactions 1986 734 2 096 604 1986 734
Receivables from non-exchange transactions 489 062 489 062
Current portion of non-current receivables - -
Inventory 656 619 555 248 656 619
VAT Receivable - -
Other current assets 3 541 157 3
Total current assets 5 789 503 3 222 943 5 789 503
Non current assets
Investments = -
Investment property 922 392 946 267 922 392
Property, plant and equipment 8 040 546 8 344 780 8 040 546
Biological assets 83 681 503 83 681
Living resources 446 446
Heritage assets 323 218 323 218
Intangible assets 59 578 14 449 58 578
Trade and other receivables from exchange transactions - -
Non-current receivables from non-exchange transactions - -
Other non-current assets - 147 -
Total non current assets 9 429 861 9 306 146 9 429 861
TOTAL ASSETS 15 219 364 12 529 089 15 219 364
LIABILITIES
Current liabilities
Bank overdraft - -
Financial liabilities 68 032 35059 68 032
Consumer deposits 178 664 181 108 178 664
Trade and other payables from exchange transactions 2986 134 3 865 227 2986 134
Trade and other payables from non-exchange transactions - -
Provision 47 332 70 327 47 332
VAT Payable - -
Other current liabilities — -
Total current liabilities 3 280 161 4151721 3 280 161
Non current liabilities
Financial liabilities 316 100 568 316 100
Provision 44 538 44 538
Long term portion of trade payables - 280473 -
Other non-current liabilities 649 005 984 655 649 005
Total non current liabilities 1 009 642 1 265 695 1 009 642
TOTAL LIABILITIES 4 289 804 5417 416 4 289 804
NET ASSETS 2 10 929 561 7111 672 10 929 561
COMMUNITY WEALTH/EQUITY
Accumulated surplus/(deficit) 10 929 561 6 759 281 10 929 561
Reserves and funds - 352 391 -
Other - -
TOTAL COMMUNITY WEALTH/EQUITY 2 10 929 561 7111 672 10 929 561
16 |Page
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Msunduzi Municipality

Chart 1: Debtors Age Analysis by Customer Group

MFMA Section 71/52D Monthly/Quarterly Report
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Msunduzi Municipality

Chart C4 Consumer Debtors (total by Debtor Customer Cateqory)
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O Budget Year 2026/27 343911 523 1809549 180 8381403 999 .

The information presented in the chart above reflects an increase in the outstanding debtor's
balances when compared to the prior month balance bringing the total outstanding debtors
balance to R 10.535 billion.

Total debt owed to the municipality ranked from highest to lowest for current budget year
reflects that households owe 80% of the total municipal debt as detailed below:

v" Households 80%
v Commercial 17%
v" Organs of State 3%
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Msunduzi Municipality

2.2 Creditors Analysis

Table SC 4 below presents the aged creditors as at 30 September 2026.

KZN225 Msunduzi - Supporting Table SC4 Monthly Budget Statement - aged creditors - Q1 First Quarter

Description NT Budget Year 2026/27 Prior year lotals
i 0- 3. 61- 91- 121- Total for chart (same
R thousands 30 Days 60 Days 90 Days 120 Days 150 Days period)
Creditors Age Analysis By Customer Type
Bulk Electricity 0100 792 874 470615 (20797) 480 104 570 546 2303342 1971813
Bulk Water 0200 1099 263 52 482 (29192 (895 170) 1277678 1505 060 1202009
PAYE deductions 0300 -
VAT (output less input) 0400 @
Pensions / Retirement deductions 0500 -
Loan repayments 08600 -
Trade Creditors 0700 -
Auditor General 0800 -
Cther 0900 30903 10473 (7 705) 36 601 B731 79 004 124023
Medical Aid deductions 0850 -
Total By Customer Type 1000 1923 040 533 571 (57 695) (368 465) 1 856 955 3 887 406 3297 845

The chart below presents the creditors per their cost driver for the month ending 30 September
2026

Chart 3: Creditors Analysis
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S
m202526 1971812 73202009100 - - - - - - 2402333
DBudget Year 2026274303342 38B05059 768 - - - - - - |79003 834
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2.3 Investment Portfolio Analysis

The following information presents the short-term investments balances broken down per

investment type as at 30 September 2026.

KZN225 Msunduzi - Supporting Table SC16 Monthly Budget Statement - Investment Portfolio - Q1 |

Investments by maturity Opening Interest to be Pf::aiie Investment Top Closing
Name of instituticn & investment ID balance realised Vithdraval (&) Up Balance
R thousands
Municipality
Municipal Infrastructure Grant 244 (21 591) 10822
Unspent Conditonal Grant 155 482 25 (19 666) a2 137713
Housing Accreditason 14785 83 (423) 14 425
Municipal Housing Account T7 114 43 77 557
Housing Projects: Prncipa-Agent 76% 20 M6
Compensaion Fund (COID)1131010020 278 18 32982
Compensation Fund (COID) 2402 24202
Aupon Development Fund kK] 0 kk]
Insurance Fund 12956 73 13029
VatRecovery on Prov Granls 11% 7 1203
Vat Refunds 242 186 4931 37 600
Call - General Reserves 120883 120663
7 Day Notce - General Reserves 58 0 5
1 Day Notce - Ceneral Resenes 142 1 143
Call AccountLoan 58653 Kk} (4220, Mm
Standard 2528 15 2542
Municipality sub-total 574 160 1376 (45 901) 5804 535439
Entities
Entities sub-total - - - 25 -
TOTAL INVESTMENTS AND INTEREST 574 150 1376 \ (45 901) 5804 535439
The total consolidated investment balances as at 30 September 2026 amounted to
R535.439 million
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2.4 Allocation and Grant receipts and Expenditure

Grant Receipts: The total year to date operational and capital grant receipts for the month of
September amounted to R500.939 million that is inclusive of equitable share of R385.736
million, Operating transfers of R37.027 million and Capital transfers of R78.176 million.

KZN225 Msunduzi - Supporting Schedule SC18 Monthly Budget Statement - Transfers and Grant Receipts - Q1 First Quarter

Budget Year 2026/27
Demciiphon Ref | Original [y acual| YearTD sctual [YearTDbudget] 0 | Y™ | Eull Year Forecast
Budget variance | variance
R thousands %
RECEIPTS 12
Operating
National Government
Monetary Allocations
Local Govemment Equitable Share 925 767 385736 2314421 154204 67% 925767
Expanded Public Works Programme Integrated Grant 2096 524 524 - 2096
Local Gavernmen! Financial Management Grant 2200 2200 550 1650 300% 2200
Municipal Infrastructure Grant 10 586 1915 2648 732)  -28% 10 586
Neighborhood Development Grant 15080 10934 im 7162 190% 15090
Municipal Weler Infrastructure Grant [Schedule 58] 17 000 - 17.000 -
Public Transport Network Grant | 6000 3389 1500 1889 126% 6000
Integrated National Efectrification Programme Grant (INEP) 200 - 200 -
Neigborhood - - -
Total Monetary Allocations 961739 . 421308 240435 181483 7% 961739
Total Operating/National Government 961 739 . 421898 240435 181483 75% 961739
|Provincial Govemment - B
Monetary Allocations -
Community Library Service and Provincialsation Library-OPERATING 14102 3526 [3526) -100% 14102
Municipal Employment Inttiative - OPERATING - -
| Tatham Art Gallery-OPERATING 590 148 (148)] -100% 5%0
| Greater Edendale Development Iniatative-OPERATING - -
Operation Diutisumlando-OPERATING - =
SETA- Bursaries for Non Employees- OPERATING 3% 865 865 -
Total Monetary Allocations 15 442 386 865 3673 (2808 -76% 15442
Total Operating/Provincial Government 15442 396 865 1673 (2808)f -T6% 15 442
Total Operating 5 977 181 396 422763 244 108 178 656 3% 977181

Capital
National Government
Monetary Allocations

Energy Efficiency and Demand Side Management Grant - - -
Integrated National Electnfication Programme (Municipal Grant) [Schedu 8860 3660 2215 1445| 65% 8 860
Municipal Disaster Recovery Grant = - -
Municipal Disaster Relief Grant - = -

Municipal Infrastructure Grant 235263 43 085 58816 (10730) -18% 235283
Neighbourhood Development Partnership Grant 24850 8000 6213 1788 29% 24850
Public Transport Network Grant 14000 3411 3500 9 3% 14000
Water Services Infrastructure Grant 80 000 15 000 20 000 (5000) -25% 80000
Other capital transfers/grants [insert desc] - = -
Total Monetary Allocations 362973 - 78 156 90743| (12587) -14% 362973
Total Capital/National Government 362973 - 78156 90743 (12587) -14% 362973

Provincial Government
Manetary Allocations

Grealer Edendale Development Iniatative-CAPITAL 19 19 19 -
Youth Enterprise Park-CAPITAL = -
Provincial Govemment: 200 50 (50)] -100% 200
Arts and Culture-Museum Subsidies - Tatham Art Gallery 96 24 (24) -100% %
Total Monetary Allocations 2% 19 19 74 (55)  -T4% 296
Total Capital/Cther Grant Providers - - - . .
Total Capital 5 363 269 19 78176 90817 (12642) -14% | 363 269
TOTAL RECEIPTS OF TRANSFERS AND GRANTS 1340 450 415 500 939 334925 166014 50% | 1340 450
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Grants Expenditure: The YTD actual grant expenditure as at the end of September 2026
amounted to R468.407 million, and YTD budget was R334.925 million resulting in an over

expenditure of R133.482 million
KZN225 Msunduzi - Supporting Schedule SC19 Monthly Budget Statement - Expenditure on Transfers and Grants - Q1 First Quarter

[ Budget Year 2026/27
Description Original |y inly actual| YearTD actual |YearTD budget| ' ¥R | Rl
Budget variance | variance Forecast
R thousands %
EXPENDITURE
Operating
Naticnal Government
Monetary Allocations
Local Govemment Equitable Share 925 767 - 385736 231442 154 294 67% 925767
Expanded Public Works Programme Integrated Gran! 209% 279 599 524 175 33% 20%
Local Government Financial Managemen! Grant 2200 236 476 550 74 -13% 2200
Municipal Infrastructure Gran! 10 586 14 2084 2 648 [562]’ -21% 10 5686
Neighborhood Development Grant 15090 373 K] ?7"3]i -100% 15090
Municipal Water Infrastructure Grant [Schedule 58] 10 550 21250 - 21250 -
Public Transport Network Grant 6000 2409 2425 1500 95| 62% 6000
Neigborhood - - -
Total Monetary Allocations 961 739 13 615 412 671 240435| 172236 12% 961739
Total National Government 961 739 13615 41267 240435 172236 T2% 961 739
Provincial Government -
Monetary Allocations =
Housing Accreditation -OPERATING 423 722 722 -
Housing Projects -OPERATING - -
Communily Library Service and Provincialsation Library-OPERATING 14102 847 1902 35% (1623 46% 14102
Municipal Employment Initiative - OPERATING - -
Tatham Art Gallery-OPERATING 590 51 153 148 61 4% 550
Greater Edencale Development Iniatative-OPERATING z =
Operation Diulisumlando-OPERATING - -
SETA- Bursaries for Non Employees- OPERATING 150 407 407 -
INEP:AH.GRANT -OPERATING 15 9% 99| -
Operating Neighbourhood Develcpment Partnership 662 662 662 -
Provincial Govemment 750 - 750
Total Monetary Allocaticns | 152 2148 3946 3673 73| T 15 442
Total Provincial Government 15442 2148 3946 3673 273 7% 15 442
Total Operating/Other Grant Providers - . - - - -
Total operating expenditure of Transfers and Grants 977 181 15 764 416 617 244108| 172509 T71% 977 181
Capital
National Government
Monetary Allocations
Energy Efficiency and Demand Side Management Grant - - -
Integrated National Electrification Programme (Municipal Grant) [Schedule 8860 2068 4518 2215 2403 109% 8880
Municipal Disaster Recovery Grant - - -
Municipal Disaster Relief Grant - - -
Municipal Infrastructure Gran! 235 283 22324 40 944 58 816 (17872)) -30% 235 263
Neighbourhood Development Partnership Grant 24 850 6213 (6213)] -100% 24 850
Public Transport Network Grant 14 000 3500 (3500) -100% 14 000
Water Services Infrastructure Grant 80 000 1474 5 847 20 000 (14153) 7% 80 000
Other capital transfers/grants [insert desc] - - -
Total Monetary Allocations 362973 25 866 51 409 90 743 (39334) 43% 362973
Total National Government 362973 25 866 51409 90 743 (39334) 43% 362973
[Provincial Government
Monetary Allocations
Municipal Disaster Relief Grant-CAPITAL 381 381 381 -
Community Library Service and Provincialsation Library-CAPITAL - -
Provincial Govemment. 200 50 (50) -100% 200
Arts and Culture-Museum Subsidies - Tatham Art Gallery 96 24 (24)' -100% 96
Total Monetary Allocations 296 381 381 74 307 415% 296
Total Provincial Government 296 381 381 74 307 415% 296
Total capital expenditure of Transfers and Grants 363 269 26 247 51 791 90817| (39027) 43% 363 269
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS 1 340 450 42011 468 407 334925| 133482  40% 1 340 450
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Councillor and Board Member and Employee Benefits

Councillor Allowances

KZMN225 Msunduzi - ing Table SC22 Monthly Budgat Statamant - councillor and staff benefits _- Q1 First
iy et Yanr FUZRIZ
= ook mien i Qelalng) Monthly actusl | Yearf D sctust | Year 7O budget X Puil Yemr
Ve i Forecast
"
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a1a 3 oo 11 man voza w0 asa | 10%e% a1
Coll phone Alkswans e 1 ono 313 wan 200 ez |  2sa% 1 asa
Housing Allowsnce @ z07 wn 33 2302 (2 zam vnse w 207
20 20 - 20 -
120 30 o 100% 120
an a3 251 784 11 aon 10 Bam) aane an a3y
Use of Parsanal Faciibes -
Total Allawmnces and Sorvics Relmad Donefits [IREYS A n6z EEREE) 15 234 sy iow CLXEY]
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9 ana 108 sen 2371 IR rooe © 484
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The expenditure on councillor allowances year to date actual as at the end of
September 2026 amounted to R14.978 million. The year-to-date budget for
councillor’s allowance amounted to R18.851 million.

Employee Benefits
The total consolidated year to date actual salaries expenditure as at 30 September

2026 amounted to R415.669 million, against the year-to-date budget of R481.799
million.

The detailed staff benefits report is contained in the s66 report
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25 Parent Municipality Financial Performance
REVENUE AND EXPENDITURE ANALYSIS

The financial performance section analyses material variances between the actual targets as
at year to date and the budget for the same period. This report analyses each major
component under following headings;

v" Revenue by Source and
v Operational Expenditure by Type

2.51 FINANCIAL PERFORMANCE
REVENUE ANALYSIS
Chart 4: Revenue Analysis

The chart below presents the twelfth month’s year to date actual revenue movements
against the year-to-date budget's movements by source of revenue.

Revenue by Source
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Service Charges — Electricity Revenue: This is a major revenue source of the Municipality;
contributing 44% of the total operating revenue basket as at 30 September 2026. The year-
to-date actual revenue earned from electricity service charges amounted to R1.092 billion
and the year-to-date budget amounted to 1.285 billion.
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Property Rates: This is the second largest revenue source of the Municipality; contributing
17% of the total operating revenue basket as at 30 September 2026. The year-to-date actual
revenue earned from property rates slightly under performed by -1% when compared to the
Year to Date (YTD) Budget.

Service Charges - Water revenue: The revenue earned from Water charges shared 11% of
the YTD actual revenue, there is an under-performance of -18% when comparing YTD
actual to YTD Budget.

Service charges - Waste Water Management: The revenue earned from Waste Water
Management service charges shared 3% of the YTD actual revenue and reflects an over
performance of 13% when comparing the YTD actual revenue to the YTD budget.

Service charges - Waste management: The revenue earned from refuse service charges
shared 2% of the YTD actual revenue, reflects a variance of 2% when comparing the YTD
actual revenue to the YTD budget.

Transfers recognised — Operational is made up of all operational grants funding mainly
from the National & Provincial Government Departments, the largest of these being the
equitable share.

Interest earned from Receivables: This revenue source reflects a variance of -15% when
comparing the YTD actual revenue to the YTD budget and this is because there is an
improvement on the actual customer payments being received due to intensified Operation
Qogimali project. This has resulted in less interest being charged on customer accounts.

Rental from Fixed Assets: This revenue source has underperformed by -94% and the
reason for underperformance is that annual leases are billed once a year and reviewed after
three years, with no annual budget-linked escalation. Monthly leases have varying annual
escalations, not linked to budget increases the electoral commission lease of R193,949,05
was terminated with no new leases added no lease adjustments have been made in the past
two months, which may significantly reduce budgeted rental income.

Operational Revenue: Revenue earned from this source is less than what was projected
with a variance of -34% due to low collection on advertising bins account.
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OPERATIONAL EXPENDITURE ANALYSIS

The chart below presents the second month's year to date operational expenditure
movements against the year-to-date budget movements by type

Chart 5: Expenditure by Type

Expenditure by Type
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Employee Related Costs: There is variance of -14% in respect of actual YTD expenditure
on employee related costs against the YTD budget. This is due to post that are vacant and yet
to be filled. A detailed line item and business unit analysis of the employee related cost is
contained in the MFMA S66 report on staff benefits.

Operational costs: The YTD actual amounted to R73.063 million while the year-to-date
budget was to R50.536 million resulting in an over expenditure of R22.526 million when
comparing year to date actual against year-to-date budget. The over expenditure is due to
Interdepartmental charges accounts that were under budgeted. This will be adjusted during
mid -year budget.

Interest: The Finance charges have 111% variance when comparing the YTD actual and YTD
budget.

28 |Page
MFMA Section 71/52D Monthly/Quarterly Report




Msunduzi Municipality

Contracted Services: YTD actual for contracted services amounted to R174.901 million,
whilst the budgeted year to date was R213.349 million, resulting in a variance of -R38.448
million. This line item comprises of various subline that are funded by Council and Grants.
Variances are due to appointment of service providers and contractors that are underway.

Fast - track appointment of contractors.

Bulk purchases - electricity: This is a major cost driver of the Municipality contributing 50%
of the total actual YTD operating expenditure basket. There was a variance of 29% for this
expenditure driver when comparing year to date actual and year to date budget. The
increase is due to winter tariff charges by Eskom.

Inventory Consumed: YTD actual figure for inventory consumed for the third month of the
year amounted to R310.974 million, which is inclusive of water bulk purchases of R268.549
million.

Debt impairment: This cost driver has underperformed by -59%. The debt impairment for the
month of August has not been processed yet, as the 2025/ 26 financial statements were being

finalised for submission to AG.
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2.6 Municipal Entity Financial Performance

- Table F1 Monthly Budget Statement Summary - M03 September

Description

R thousands

2025126

Current Year 2026/27

Audited
Quicome

Original
Budget

Adjusted
Budget

Monthly
actual

YearTD actual

YearTD
budget

YTD variance

YTD variance
%

Full Year
Forecast

Financial Performance

Property rates

Service charges

Investmen revenue

Transfers recognised - operatonal
Cther own revenue

Total Revenue (excluding capital transfers and
contributions)
Employee costs
Remuneraton of Board Members
Depreciaton, amortisation and impament
Interest
Inventory consumed and bulk purchases
Transfers and gran's
Cther expenditure
Total Expenditure
Surplus/(Deficit)
Transfers and subsidies - capital (monetary

allocatons)
Transfers and subsidies - capital (in-kind)

Surplus/(Deficit) after capital transfers &
contributions

Income Tax
Surplus/ (Deficit) for the year

17 669

18 968

6%

12501

676

1561

15012

725
612

m

1083

-15%

A%
100%

-23%

14738

19 521

1948

4863

19%

2931

(559)

491

(121)

-505%

(558)

491

(121)

-505%

(59)

491

(121)

-505%

Capital expenditure & funds sources
Capital expenditure
Transfers recagnised - capital
Bomowing
Internally generated funds
Total sources of capital funds

Total cument assels

Total non current assets
Total cument liabilites
Total non cument hiabiites
Community wealth/Equity

10797
5737
2299

14234

5953
7386
1693
568
11077

5839
5875
1145

10001

5953
7386
1693

1nom

Cash flows

Net cash from (used) operaing

Net cash from (used) investng

Net cash from (used) financing
Cash/cash equivalents at the year end

3999
(314

5789

(2783)
(580)

2426

(1194)

(1194)

542

642

62
(145)

5706

519
145

(5 068)

926%
-100%

49%

Debtors & creditors analysis

3160 Days

61-90 Days

91-120 Days

124150 Dys

151-180 Dys

181 Dys Yr

Over 1Yr

Total

Total

Debtors Age Analysis
Total By Income Source

Creditors Age Analysis
Total Creditors
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2.7 Capital Programme Performance

This next section looks at the performance of the capital expenditure programme. This
performance is illustrated in the table that follow.

KZN225 Msunduzi - Supporting Table SC12 Consolidated Monthly Budget Statement - capital expenditure trend - Q1 First Quarter
[

Budget Year 2026/27

% spend of
Mot :ﬂ:"“l Manthly actual | YearTD actual | YearTD budget Y.TD Tm (;r?;:ulo
udget variance | variance Budget
R th d: %
Manthly expenditure performance trend
iy 54 488 21702 21702 sqee8| 327es| 602% %
August 54483 54481 75184 08g7s| 32812| AN1% 12%
Seplember 54438 a9, 120 084 B4  a3| 265% 8%
Oclober 54488 217 ¥52 -
November 54 488 272 440 -
December 54 438 326928 -
January 54488 | 31416 -
Fetruay 54458 | 435 9504
March 54488 430 332
April 54488 544 880 -
May 54488 539 %8
June 54 438 653 856 =
Tatal Capital expendit §53 856 120 084
The Total Year to Date Actual Capital Expenditure as at the end of September 2026
amounted to R120.084 million.
Chart 5: Capital Expenditure by Vote
Capital Expenditure by Vote
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KZN225 Msunduzi - Supporting Table SC13a Monthly Budget Statement - capital expenditure on new assets by asset class - Q1 First Quarter

0252 Budget Year 2026/27
Descrgton i ::t:t;de :g‘g‘j A;i?gt: }Monlhl&‘ actual| YearTD actual | YearTD budget varYi::ce va:Ta::e glrle::‘:;
R thousands 1 %
Capital expenditure on new assels by Asset Class/Sub-class
Infrastructure = 85250 = 10078 15204 uu3| 60| X% 85250

Roads Infashucire - 15500 : . . o5 agns| 100% 15,500

Roads 1550 3475  3475| 100% 1550
Storm water Infastucture - - - - - - - -
Electica Ifastuctre - 1§75 - 9547 13672 48y 0% 49750

Power Plants %

HV Substations 879 9547 136M2 14| oy 0% 1750
Water Supply nfashucture < 2000 e 53) 1602 500 3| 8% 200

Dams and Werrs -

Borgholes -

Resenvors 200 530 1602 500 3| 8% 200
Community Assets . 13232 . 4 131 3| 19w B {Eper
Communiy Faciites - 1323 - 489 1316 3308  tom| 0% 1323

Hals 1323 4 1316 38| 1om| 60% 13232
Other assets - . - - 13925 - () =
Cperafonal Buldings - - - - o = = -
Housing < = - . 13925 -1 (39 .

Staff Housing .

Social Housing - 13525 (13925)

Capitel Spares -

Computer Equipment - - - - - - - -

Computer Equipment -

Furniture and Office Equipment - 4578 - 34 52 s 10as] % 45786

Fumitee and Ofice Equipment 1578 il w2 4| 1| Wb 1578
Machinery and Equipment . 4753 - - . 19 1ol 0% 4718
Mactinery and Equipment 0% no%| 1om| 10% 47753
Transpont Assels - - - - b16 - (618 -
Transport Assels - 61 (616)

Lan_d = = - i = & i o

Land .

Zo0's, Marine and Non-biological Animals - - - - : - = _

oo's, Marine and Non-biological Animals -

Living resources - - - - - - - -

Immature - = = - - - - -
Total Capital Expenditure on new assets 1 - 192024 = 10901 31692 B005| 1633 Mh 192 024
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KZN225 Msunduzi - Supporting Table SC13b Monthly Budget Statement - capital expenditure on renewal of existing assets by asset class - Q1 First Quarter

Description

R thousands

2025126

Budget Year 2026/27

Ref

Audited
Qutcome

Original
Budget

Adjusted
Budget

Menthly actual

YearTD actual

YearTD budget

YTD
variance

YTD
variance
ol‘ﬂ

Full Year
Forecast

Capital expenditure on renewal of existing assets by Asset Cl

Infrastructure
Roads Infastructure
Roads
Storm water Infrastruciure
Elecncal Infasucture
Water Supply Infastucture
Dams and Weirs
Boreholes
Reservoirs
Sanitation Infastucture
Solid Waste Infastucture
Rail infasruciure
Coastal Infastucture
Information and Communication Infrastructure

Community Assets
Community Facilites
Sport and Recreation Faciites
Indoor Facilties
Qutdoor Facilities
Capital Spares
Heritage assets
Investment properties
Revenue Generatng
Improved Property
Unimproved Property
Non+evenue Generatng
Improved Property
Unimproved Property
Other assets
COperatanal Buldings
Housing
Biological or Cultivated Assets
Biological or Cutivated Assets

Intangible Assets
Servitudes
Ucences and Rights
Computer Equipment
Computer Equipment

Furniture and Office Equipment
Furniture and Offce Equioment

Machinery and Equipment
Machinery and Equipment

Transport Assets
Transport Assels
Land
Land

Zoo's, Marine and Non-biclegical Animals
Zoo's, Marine and Non-biolegical Animals

Living resources
Mature
Immature

lass/S

ub-class

10000

12799

43389

2500

146829

A873%

10 000

1279
1279

43329
43329

49 329)
(43329}

100%

100%

10000

10000

Total Capital Expenditure on renewal of existing assets

10000

12799

49328

2500

45829

A873%

10000

MFMA Section 71/52D Monthly/Quarterly Report
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KZN225 Msunduzi - Supporting Table SC13e Monthly Budget Statement - capital expenditure on upgrading of existing assets by asset class - Q1 First Quarter

202526 Budget Year 2026/27
Descngtion B g“m‘i::e %:ig‘;' Agi"d;‘: Monthly actual| YearTD actual | YearTD budget va:ggce va:::ce ’;:'r'e:::
R thousands 1 %
Capital expenditure on upgrading of existing assets by Asset Class/Sub-class
Infrastructure - 229538 = 2021 39063 57385  183| 3%% 22953
Roads Infastrucure - 84 257 = 3450 578 2064 152r8| T 34257
Roads 84 257 3450 578 2064  tsams| T3 84 257
Storm water Infrastructure - - - - - - - -
Electical Infastucture - 230 = 2005 4504 50| (4014 -680% 230
Power Plants 230 2005 4804 50| (4014 -680% 230
Water Supply Infastucture - 103950 - 7160 17392 nes| e W% 103850
Dams and Weirs s
Boreholes =
Reservoirs 103950 7150 1739 58| 55| 3% 103550
Pump Stations -
Sanitaton Infasucture = BT = 7806 11281 amay| 15 A% kKEETal
Pump Stafion -
Reticulation BT 7606 11281 9743 (15w 6% B9

Sokid Waste Infrastructure - - = = - = % -
Ral Infastuciure - = - = = = - _
Coastal Infrastruciure - - - - - - - =
Informaton and Communicaton Infrastruciure - - - i 2 = = -

Community Assets - - = = = » - -

Communiy Faciites - - - - - - - -
Sport and Recreation Faciites - - - - - = - &
Indoor Facilties -
Outdoor Facilties -
Capital Spares -
Heritage assets - = = 5 5 5 = -

Investment properties - - - - | - = = =

Revenue Generatng = = = & _ _ _ -
Other assets - - - - - = - -

Biological or Cultivated Assets - - - - = 2 “ "

Biological or Cultvaied Assels | -

Intangible Assets - - = - = = = -

Servitudes =
Licences and Rights - - - - n - - -

Computer Equipment - - - - - - - -
Computer Equipment -

Furniture and Office Equipment = - - - - - - -

Furniture and Ofice Equipment =

Machinery and Equipment - - - = - - - -

Machinery and Equipment B

Transport Assets — 11500 - - - 2875  28rs| 100% 11500

Transport Assels 11500 2875|  2875| 100% 1150

Lend = = - - - - - 5

Land =

Zoo's, Marine and Non-biological Animals - - - o) = “ < "

Zoo's, Marine and Non-biolegical Anmals -

Living resources - - - - 2 = & =
Mature = = & 24 = = - -
Immature - - % W% u & & -

Total Capital Expenditure on upgrading of existing assets | ! - 241038 - 20221 39083 60 260 21197|  35% 241038
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The chart below displays monthly trends of the Capital Expenditure and targets.

Chart 6: Capital Expenditure Monthly Trend

Chart C1 2026/27 Capital Expenditure Monthly Trend: actual v target
60000 000 T— 1

= 7 = £ = = = 3 ~ T

50000 000 ’|'

| I

40000000 1 —

R'000

30000000 17

|

20000 000 177 B

10000000 41 —1

Ju | Aug | Sep | Oct | Nov | Dec | Jan | Feb | Mar | Apr | May [ Jun
2202526 _ -1 =1 =1=1=1=1-1=1-1-

O Original Budget |54485|54488|54486| 54488 | 54488 | 54488| 54488 54488 | 54408 | 54486 | 54468 | 54488
BAdustedBudget| - | - | - | - | - | - | - | -|-|-|-1|-
@ Monthly actual  {21702|54461|43820| - - = = = SUR I [

The Original Budget stipulates the budget for the year. The monthly actual figures stipulate a
monthly trend.

35|Page
MFMA Section 71/52D Monthly/Quarterly Report



Msunduzi Municipality

The chart below, on the other hand, tracks the capital expenditure's cumulative balances
budget versus actual.

Chart 7: Capital Expenditure: YTD Actual vs. YTD Target

Chart C2 2026/27 Capital Expenditure: YTD actual v YTD target

700000 000

600000000 1

500000000 47

400000000 1

R'000

300000000 17

200000000 1]

Ju | Aug | Sep Jan | Feb Apr | May | Jun
mYearTD adud 21702 2/76163 6/ 120084| - - - - - - - - -
m YearTD budget [54488 0[ 108976163464 |217952| 272440/ 326928 | 381416435004 490392 | 544880| 599358 653856

100000000 1

In Year report of Municipal Entities is attached to the Municipality’s in-year report

The municipal entity’s report for the month ending 30 September 2026 is attached.
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2.8  Annexure B: Compliance with the conditions for Municipal Debt Relief
2.8.1 MFMA Circular 124 — Municipality Compliance Self-Assessment

Annexure A2 - Monthly

Led

Certificate of Compliance: Municipal Debt Relief Conditions for Application
Period

National Financial Year

Demarcation Code of Municipality being a:

027

Ll le

District uMgungundlovu
Demarcation Description Msunduzi

Notes/Comments

1. SIMON FELANI MNDEBELE. aby cortify that the provincial treasury montored the compliance agans! tha condtions of Munic pal Debt
Rolief as sel-out in MFMA Cueular No 124 and that the Provincial Treasury is satisfied and certifies thal the said municipality fully complies
with tha condiions as sat-out n the lable below:

Municipal Debt Relief Conditions (Monthly reporting) Choxse from drop down list

63+ Manmimng the Eskom and bulk water current account
Condftion 6,12 cuntant account lof the purpose of Uhs exercine means (e 8¢

1 for @ single month's tonsumplion)

6122
Has the municipality paid is bulk water current account within 30 days of recaning

- the relevant invoice (this apptie s 19 31l municipa litkes, Including matras)?
Nate - refer candition 6.12.2 Yes -

6122

Mas the munic ipality submitted the supparting evidence of the Dufk wiler furrEnt ALEDURT Baymant 16 the Tha payemen sCRLI4T Y S b | . Ty e L AT
~ Natignal Treasury, the Water Board and/ or Water Trating Intity within 1 day of making any tuch payment

{in POF format) via the GoMuni Upload Portal httas //igupios dportal treasury gov 1s?

6122

8 payment amar
t match entraly

men wih Umngen so he

recpakty F
Does the amaunt af the bulk water ¢ urrent a1¢ount payment a1 per the proof of payment raconcie 1o the bkockeasgens i1
- amount recorded on the financial Tystem a1 per tha mSCOA data string and the tecton 41(1) MFEMA I Ha

statement of tha Water Board and/ o Water Trading € ntity?

o

© P e v ey g S € AL WA AR AL W T A
(his appiies 1o all murscipa ities, inchading metros )

Nate - current account in termy of mursipal dabE reliel approval means the tatal Ekom charges far the | Yes g
Billing period plus VAT plut amy (omeanent that may be due i termt of a payment arrangement al “Naw B
arrears® [March 2073 and / o subleguant current accountisl up to the date of NT approval of the

e e it "Eakom = o pasd 110 malon tor (e monin of Augusl

: :'; Hay the munic ipality submitled the 1upporting evidence of this bulk [3kom Curment account paymant to the

- National Treasury and Eskom within L Day of making any such payment [ 80F format) wia the Goftuni | Y% =
Upload Portal htps/ iguploadportal treasury gav 2a?
s34 The muncpably has & payment plan i place win £skom
Does the amount a1 per the prool af payment retontie 1o the aTount recorded an the financial system
as per the mSCOA data string and the sectian 3102} MFMA ta tamant of Erkam?

Cunm pliand @ with @ farded MTREF - {cheows from grop down kst (Re MTREF asesiad)

15 the municipality's MTRLF funded and aligning 19 the Natiansl Treasury's Budget Funding Suidetines [ vas el
PatR f/mima traasury gov £a/Guidatines/Pagey/furding aipx?

He ~|

< MO’ the mun ipatity budgeted for any operating surplus on the AL Schedue (Table 44 = Budgeted Fioancial [0
Perfgrmance) ol the Muricipal Budge! and Repa ring R egulationt

Has the murmcipalty mase asequate pravisen for
s aret property rates Suring the 11 menths immediately preceding the (s
Al Schedute (Table Ad . Busgated Fimancial Performs

par

reve

Yes -
} of the Muamicipal

T8 TR Gy AT &0 Fuale Br . o J TS aving #1508
regster and physcal itate of auets) emarcelof the [ yas -
Municipal Budge! and Ry & Regulatons?

Nue - f Dhe M TRty mewy witd T deper o
Bk e B Ere P8 B for bk R i 158

If the munscipality's MTREF is nat funded, has it Labled and adofted 3 credible Budget Funding Plan s1part [ 1A - tha MTREF m funded )
of tha MTREF budget (refer tem 9. of MEMA Budget Circular no. 122,09 Decambar 3022)7 =

< If the murscipalty's MTREE s not funded and it has an FRP per the lngidative framework, does the existing

sae  credible Budget 1§ Plan (wil the FRP give effect 1o a funded MTAEF @ vér the peried [Ha =
af the FRP] - aligrung wirh the principles of 2 buslget Tunding plan 3s envitaged in llam 9.3 ol MFMA Buaget

Cirgutar no. 122, 09 December 1022)7

Note . onty if the municipa ity does not have an FAP may “N/A" be selected from the drapdawn kit

Doet the municipality's snmual and monthly (ashilow proje¢tons included oa the Al Schadule (fable A7 -
Budgeted Cath Flows and Supporting Table SA 30 - Buage [4 of the Va3
and Repo rting Reguia tiom 3igns with and gives atfect 1o the municipaliy's Budget funding Plan strategy (or

the FRP strategy) and related testonsl lrends (For axample higher winte:r Eshom tariffy, lower lamuary
coRection rates, oc 7)

5 Cost rellective tarifly = matros) has tha included ity tadll taol (refer MEMA
Circular no. 98 and item $ 2 of MIMA Budget Clrcular no. 122) a3 part of the munkipalty's annual tabled and | ves =
= adopted MTREF submissions wilh elfect the tabling of the 2023/24 MTRK!

6.6  Elecirichy mnd wales 23 = has U sosan

« andt budge  refated g

1 frmem thes vabiing of the 2023/24 MTREF,

sues a thiy bill 1o ali co owners in terms of which al
| partial payments received are aliocated in the following order of priority fintly, 10 propeny rates,
tharaatter 10 water, wastewatsr n comaval and lastly 10 electacity P

- the municipalty diaconanerts $leclric Ty tervices and/or block the purchaving of pre pard electricity of amy
- delaulting consumer /properTy owner unie1s the defaulter already regintered a3 an indigent Consumer with | ves
the muric ipatity ¥

the muncipslity s TesInching and/er interrupting the supply of water of any dalaulting comumer/ property

= owner unless the defaulter siready regrtered n indigent comumer with the mumcipaity® Note: In Lerms. I Yor _I
Of Ui condition the municipality must undertake such restriction/ interrugtion of water logether with the
municipsl engneeris) 1o ensure 8 minimum supply of waste water

w64 1f the defaulting tonsumer/pro perty Gwnar s regatered as an indigent contumar with the mumipality, 1

the monthly upply of elactricity and water 13 that comumer/property Gwner Phyidally Me3Inc1ad 1o Ihe

2y monthly national bavic free slectricity: and water it of 50 Kiowatt stectrcity and 6 Kiobtres water. | Yas =]

e respectively?

Note - the mumicipaBty's monthly MEMA s 71 statemaent must include a5 part f the narrativaes the Indigent

Infgrmation in the requered NT format

wevet e mun el ity gent poley aliocated 70 Miw and & KI
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Supporling e The Nationsl Treasury and)/ or provincial ressury’s related budget assessment confirms the
L paiity’s relevant uTh{r 's related nnq;ﬂ policies and by-lrws demonstrate com, ‘nz\-lh paragragh 6.6.

Adaintain 3 minimum sverage quarterly collaction of property rates and services chargas —

- Has the municipality achieved a minimum of 80 per cent average quarterly collection of property ratesand|
service charges with effect frem 01 April 2023 and 85 per cent average quarterly caollection effect fram,
01 April 2024 during any quarter - demonstrated In the N¥MA 5.71 monthly and quarterly statementis) and
mSCOA data strings uploaded via the GoMuni Upload Poral?

Nate  oithough the agm and stendard for collecteon [MFMA Crculor No. 711 o 95 per cont Hhreshcld, munc palites Lader the
bt rebef soppart will be exempted for the first hw years from abering 1 tha Asrm

- 1f the respanse (n 6.7 1 s “No" and the municipality is unable to achieve the minlmum
average quarterly collectian as per paragraph 6.7 1, has the municipality demanstrated
to the satisfaction of Natianal Treasury the following

= the uncerperformance directly relates to bskom suppled areas where the
municipality does not have electricity as a collectian tool and that the
average quarterly coliection of the municipality (excluding Eskom supplied
areas) equals the required quarterly average collection set-out in paragraph
&1

2 ! * the municipaiity before 01 February 2024 attempted to enter inta a service
delivery agreement with Eskom for purposes of municipal revenue coliection
in the Eskom suppiied areals) as envisaged In sectians 76 to 78 of the’
Municipal Systerns Act, 2000 and that such failed and the reason{s) for the, Yes -
| faturn? ‘ - I —
. The municipality has progresswvely installed smart pre-paid meters in the municipality supplied areas l:
improve its cofiection and only then, on an individual case- by-case bass, considered writing off the debee* Yes hd
Its customers, within its normal credit control process?

* the municipality for technical engineering reasars is unable ta physical
restrict and/or imit the supply of water in the Eskom supplied area(s)?

~
~

|
| - Has the municipality adopted a policy to install any new electricity connection in the area with|
effect the 2023/24 MTREF with a smart pre-paid meter? |

. Has the municipality’s 2023/24, 2024/25 and 2025/26 tabled and adcpted capital budgets and MFMA
section 71 statements reflected the approach set-out (6.7 3and 6.7 47

Municipality's Completeness of the revenue basa -

The reconcliaton between the GVR and

- Has the municipality demanstrated through the Natienal Treasury property rates recanciiation ool that|

the municipality's biling system perfectly aligns 1o its Cauncil approved General Vauation Roll (GVR) and/ or,

any subsequent supplementary GVR campiled by the regatered muncipal valuer? \
I the response In 6.8 115 "No', has the municipality demaorstrated the steps taken to correct |hev-nrcrs

identified?

Nate - monthly progress against the action plan to address variances to be included as part of the)

municipality’s dett relief comphance reparting in the MFMA 5. 71 statement

te caused by the section 78

om MFIP as it 3

of the updated NT recon |
ndizi Mumapakity's 1aling categories

. Far the latest ending Cuarter -Has the municipaity submitted its completed billing system, GVR and/ar| vve are awal

interim GVR reconciliatians required in terms of paragraph 6.8.1 to the National Treasury quarterly [refer|
MFMA Circulars o 93, 98, 107 and 108) to the uptoad pertal on https//Igupioadpartal treasury gov |

Manior and repert on implementstion —

€91 - MEMA section 71 reporting - has the I counch and semiar 2 team instituted processes
to moniter and enforce accountabilty for the Implementation of the municipality’s funded budget and
Budget Funding Plan where relevant?

- If progress is slaw In terms of paragraph 6.9.1, is the active intervention evident from the narratves
supparting the municipalty's monthly MFVA section 71 reporting and recorded on the financial system as|
per the mSCOA data string?

Note - candition 6.9 2 has 3 typing error and must referto 69 1

. Municipalities with financial recovery plans (FRP) - if the municipaity has a FRP as envisaged In the
prevailing local gavernment legislative framewark, & the municipality reparting morthly its progress in|
implementing its FRP to the Pravincial Executive?

| - If the municipatity has an FRP, with effect from 01 April 2023, parallel to submitting its manthly FRP
progress report to the Provincial Executive, has the municipality also submitted the FRP progress report to
tha National Treasury: Municipal Financial Recovery Service [MFRS) timeousty via the GaMuni Upload Portal
https.//igupioadportal treasury gov 2a?

Note - i mgnicipety wih & FRP sy oy Semeglt pm the Municirs! Debi Sugport pragrermvas f the 1P prograos report wes ssbmlued 4o both the
o ncias Cnecelies ol LS,

roeicial Treasary Note - Provincisl Treasery certiication of menicpel complionce — in 1esms of bection & and
74 of the MFMA, with effect from 01 Aprif 2023, o delegated municipolity may nol beaefit from Munsipal Dest
Rebef, unless:

- has the refevant Provincial Treasury (delegated) / Natioral Treasury (non-delegated] manthly mur-utwedl
the municipality’s compliance in terms of these conditions?

- has the Head of the relevant Provincial Treasury [delegated) manthly certified the mw'\hﬁ'.lf'si
compliance to these conditions, to the National Treasury's satsfaction as envisaged in the conditions luri
provincial treasuries (rafer paragraph 411 to 415 of MFMA Circular no 124) and timeously upioaded the.

compliance certficate via the Galuni Upload Portal hitps //lgusioadpartal treasury gow 2a? |
‘ Mate - in the case of a non-delegated municipality the National Treasury to issue the compliance certficate L

. has the Provincial Treasury faled to rectify any pravincial treasury nan-compliance with any of the,
conditions for pravincial treasuries [refer paragraph 4.11 ta 4 16 of MFMA Circular no. 124) within e/
manth of the non-campliance occurring?

Nt - f I FTfaied 13 80mres &1 [3dere 1och mon <o mp Banc will bt Consderndd 63 1o comp lamce by tha munc pally in termt
of parsgrash 61 1
Ummthn on municipality barrowing pawers - has the muni:lpaltr borrowed since its initial or any subsequent
of this I debt suppart progs

muncipaltyy mitn! or gay subsequert beseft n terms of
Cirador o L. conditon 6 11 [limduton o munkipaity borrowmng powen
leant fentered mts ofter the effects { der1 redef spgrovad

aft for vy

For the duration of the Municipal Debt Relief (1o ensurs proper management of resaurc

The municipality does nol have a r ced F

- has the municipatity appertioned and ring-fenced in 3 sub-account to its primary bank account — {a) ai
electricity, water and sanitation revenue the municipality collects in any morth; and (b) the component of
the Local Government Equitable Share (LGES) the municipality earmarked to provide free basic electricity,
water and sanitatian?

However, there 18 no seperate ring lenced bank account The mumcipaity
. has the municipality during the month first appied the revenue in the sub-account (required per paragraph currently has a paymes bulk water and Eskom and is comphant
6,12 1) to pay its current Eskam azcount and then secondly its bulk water current account before it applied with plan
the revenue in the sub-account for any other purpose? |

|
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Notr: Only |f relevent in the speciic ciumestances, will o request be made 1o the Mmalter of Fimance upon the muncpoRty's !
Equest ta exempt the munk pelty from MEMA 3. 5(J). |

{Supporting evidence. Has the municipality submitted a copy of the monthly bank statement of its ring-fenced bank
|account to the National Treasury and provincial treasury aligning to its MFMA 5,71 statement collected revenue, |
|Accounting Treatment - has the municipality fully accounted for and correctly reported on the write-off of .ls"
|Eskom arrear debt (debt existing as on 31 March 2023) as per any written instruction of the Natianal Treasury:

|Office of the Accountant General issued for Municipal Dett Relief to date?

|Note - to include accounting for any related benefit (e g. interest suppression, etc.) and alignment with mSCOA.

'NERSA License - has the municipality during the month faled to comply with any condition of the Municipal Debt
|
|Re!:el! |

Note: By opplying for Municipa! Debt Arief o3 set-9ut in progroph 1 of MFMA Ciculbr na. 14, the counc of o municipelty thet during |
the durstion ef the Munsipel Debt Refef programme fuil to comply mith any condstion of the Refief, egrees I opply t NUASA Jo revoke |
the municipairy’s Jcense in terms of section 17 of the Dlectricty Regulstion Act, X006 {Act na. 4of X008), Any such epplcstion mist be

preceded by the relevant processes for sppomting an externel mechansm o3 envsoged n Chopter 8 of the Munxinal Systems Act, 2000, |
Includiny the pecessary servce defvery ogreement pigrang wih the Municipel Systems Act, 2000 and Fleciroty Reguistion Act, X006 in

tevms af the cosdtions of geversment's wider support o Esiom, fskam wil once ogar bave ta enforce is crecht control and debt

colection polices £isa 1 feistion o the muncipalty’s srruey thot ore the subjert of municpol debt resic], ex

2.8.2 Municipal Debt Relief Performance across the period of debt relief participation

The table below shows the municipality’s overall relief compliance across the months of its debt

relief participation since the National Treasury debt relief approval effective date of 1 November
2023:

Seorng and Ratng

zITI

"M < e o vy el e e e s Ty W) P et st 44 ) St by b 41 5 e B ok a5 L ‘

The municipality has paid an amount of R147 million to Umngeni. The Eskom account was
paid an amount of R170 million for the month August 2026. It is imperative that the non-
compliance issues as raised by National Treasury is addressed as matter of urgency with a
decisive implementation strategy and stringent monitoring thereof. Achieving 100%
compliance is possible, provided that all parties come to the table and work as a collective to
achieve this. Revenue collection must remain a key focus point, whilst a tangible solution
must be sought for the interrupting or restricting of water supply.
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2.8.3 The National Treasury Debt Relief Compliance Assessment

The latest National Treasury debt relief compliance certificate and non-compliance report issued
to the municipality for the month of July 2026 is attached to this S71 report.

. Condition 6.2 — Application-based supported by Council’s resolution

. Condition 6.3 — Maintaining the Eskom current account

. Condition 6.4 — A funded MTREF

. Condition 6.5 — Cost reflective tariffs

. Condition 6.6 — Electricity and water as collection tools

. Conditions 6.7 — Maintain a minimum average quarterly collection of property rates
and services charges

. Condition 6.8 — Completeness of the revenue base

¢ Condition 6.9 — Monitor and report on compliance

. Condition 6.10 — National Treasury certification of municipal compliance

. Condition 6.11 -Limitation on Municipal borrowing powers

. Condition 6.12 — Proper management of resources and Condition 6.13  Accounting
Treatment
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2.8.4 MFMA Circular 124 — Condition 6.6 (Electricity and Water as Collection Tools) & Condition 6.7
(Maintain a minimum of average quarterly collection of property rates and services charges)

2.8.4.1 Monthly / Quarterly collection per ward
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2.8.4.2 Monthly — Restriction of Free Basic Services to Indigent Households

Mumcipd Debt Rl - Monthly Reporting - Indi gent Houssholds fafermaton (MFMA Circular 124 (Condition 8 8))
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Msunduzi

Municipality

2.8.5 MFMA Circular 124 — Condition 6.8 (Completeness of the revenue base)

Property Rates Reconciliation

__ Province

KZN

|Msunduzi

ST el

LM

"Municipal Name

Msunduzi

1{01/07/2020 - 30/06/2025

Financial Year_

11202512026

Reconcifiation Periog

Quarter 2

Reconciliation Overview

No. of Properties

High Level Reconciliation

Market Values

MFS Variance GV Market Values | MFS Market Values
Residential 71462 -3 57362698 161,00 57352625 021,00 [RINPZPAENNLY
Industrial ) a0 =i 5005 386 611,00 5005 386 611,00 -
Business and Comi 3580 -2 19 855 122 259,00 15 882 557 399,00 PZEREREN)]
Agricultural 90 - 294 741 000,00 294 741 000,00 [ E.
Mining 3 0 24 716 000,00 24 716.000,00 i
State Owned for PUl 443 T 5 590 556 000,00 5509 556 000,00 |IIENR 000 )
PSI D BT 100 344 000,00 100 344 000,00
PBO 104 fone 921 175 000,00 921 175 000,00 FLsEl
Multi Use 8 4 - : Y
Vacant 5167 VBT 1801811 939,00 1804 570 839,00 2 759 000,00
POW 0 LR - - - -
Municipal 9485 138 4157 310.000,00 4137 182 000,00 [IRPARPENNNYY]
Other 1558 -529 718 080 050,00 599 2686 050,00 [IREREEN)
93197 -670 | [ 95832 141 020,00 95 832 141 020,00 -
[ Detailed Reconciliation
Monthly Billing Quarterty
Propety Categorie GV MFS Variance GV MFS Variance
Residential 76 838 100 76 938 236 - 100 136 230 514 300,66 230814 708,11 - 300 407,45
Industrial 12012928 12012928 e 3503878360 3503878380 -
Business and Comi 47 652 293 47856078 - 3784 142 956 880,28 142 968 233,39 - 11 353,12
98 247 98 247 294 741,00 294 741,00 -
59 318 59 318 - 177 955,20 177 955,20 -
13 417 334 13443281 - 25 946 40 252 003,20 40 329 841,70 - 77 838,50
23414 33448 - 10034 70 240,80 100 344,00 - 130103,20
4 459 485 4 466 340 - 6 856 13 378 453,65 13399 021,22 - 20 567,57
9977 544 5016 634 4980 910 29932 632,00 1504990200  14.882730,00
- 35930 - 935 930 - 281078905 - 2810789,05
R164 538 663,46 R160 661 439,76 | R3 877 223,70 | 493 615 990,37 | 481908431927 | 11631 671,10

On the compilation of the S71 report, the GRV report for September reconciliation had not been
finalised, but it will be uploaded to GoMuni as soon as it is finalised.
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43 |Page




Msunduzi Municipality

2.8.6 MFMA Circular 124 — Conditions 6.3 (Maintaining the Eskom bulk current account) and

Conditions 6.12 (Proper management of resources)

i) Indicated below is the Eskom Bulk current account invoices

EASTERN REG
PRINVATE BAQ X

@ €skom

(0380 017

CONTACT CENTRE

FAX NO o8d2 417 8
E-MAR
ESKOM HOLDINGS S0C LTD REG ND 2082015827730
VAT REG NO 4740101508 WEB
| vour accounT No
T
- ; SECURITY HELD
MSUNDUZI MUNICIPALITY Jl 1

fll. llNG DATE |

ATT CHIEF FINANCIAL OFFICER

9455522022 |

1)

PO BOXx 390 [ lelNVOlC!.NOI 5497704 56408
PIETERMARITZBURG [ accountmonTh] AUGUST 2928
3200 I -
E :uunuur puE nn:I
| VAT REG NO 44001 07%)
TAX lNVOlCE E-MAIL Shomals dhanila gov ra
ACCOUNT TRANSACTION SUMMARY
ADAMINSTRATION CHAROE R 132028
TRAMSMIS SO NE T v " 1.870.200.00
DIST. NETWOR L] 0540 0
MNE TWORK DEMAND CHARGE = e — \ L] 1088 881 58
URDAN LOW VOLTAGE SURSIDY My IHICIRALL A a9 180 00
ANCILLARY BERVICE (ALL) | " 651 080 40
GENERATOR CAPACITY CMAS { i L] 183 40 00
LEGACY CHARGE (ALL oD 9Mm i n 1t 553234 1)
ENERGY CHARGE (OFF) | 2 =L boass a7 00 " #4094 002 78
ENERGY CHARGE (PLAR) 22,957 533 0O n 197,754,942 78
ONERGY CHARGE (870) 1 $4 257 401 80 R ¥ D3 014 92
R 7877

BERVICE CHARGE

flf"'ﬂl’l A"'.-U.!l VAL § |l. AuLy

TOTAL CHARGES FOR BILLING PERIOD [
ACCOUNT SUMMARY FOR AUGUST 2026 ' o

DBALANCE BROUGHT FORWARD (Dwe Date 2026 08.04 P
PAYMENT(S) RECFIVTD Ulsctrons Payrme~iy 2 R
PAYMENT(S) RECEVED Fimcironic Payrmants - 7 n
PAYMENT(S] RECENVEL Einctroni Payrments R
PAYMENT(S) RECEVED Electronic Payment )
PAYMENT(S) RECENVED ot Paymenty 9-02 R
TOTAL CHARGES FOR BILLING PERIOD R
ADJUSTMENT iteresl on Dvertue payTent srangement dett ®
ADJUSTMENT n
ADJUSTMENT WHEEL NG/IRD PARTY WHELLING CHARGES R
ADJUSTMENT . Ve - o R
PAYMENT ARRA j :z-mm_uw;u‘m' 100 sar g ™
VAT RASE O 1T Fi ~E9 BUSINE® '..HT | n
o
’1.1'3 Y "J\L.c (Mv) C e
] ™
|
!
|

)
CURRENT |~ - np f:’/‘ ;%"""é‘

470,486 467 2

ARREARS =
[ 1180 DAYS T

N 000 |

»30 DAYS
692,100,723 30

Total outstanding debt muat be ullhd mmmul-l, subject 12 discennection withaut further natice

TOTALBUE- -~ 'R 2116,

r .)JJ

J?J 570186 6

1205
ITRET0. 10800
1,248 850 79

B858,856.52

16-30 DAYS
413 820 940

1]

e v e

RAND

| sL grour |

BILL PAGE |

MFMA Section 71/52D Monthly/Quarterly Report
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® Eskom

CUSTOMIR SELF SBERVICF WEBSITL

Provingal s ad k3ted below

FASTERN KEGION
PRVATE BAG X 18 Wesrtwite JM

| omECT DEPOSIT DETAR
|!A'IK

f""n\‘dcli coot
| BANK ACC NO

First Nats

enal Bank

S2430143298

ACCOUNT MO/ REFERENCE NO

NAME
M5 21 MUMICIPALITY ]
FAX NUMBER ey
|[ pay 710010 0010 |
r~
o~
o~
- o
a — E —
g8 i |
8 = w o =
. g =
I A |
I = =
; F————4 o~ s
8 — 8 =
. .
r == b
= S—
21
i
: 3
| o
=15 :
.l 8 A
TOTAL AMOUNT DUE
L 2,116,858,856.52
—l’_A?E:ﬁ'—-\K“AH AENMENT
_INSTALMENT
L o 20797404 79
ARREARS [ ———
L__MW 1644 272009 11)
DUEDATE  pu Corvent Amenmt
(20261000 = ]
AMOUNT PAIY

LATE PAYMINT CHARGES VWILL BE

ADOED TO OVERDUE AC

COUNT
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Msunduzi Municipality

® Eskom

MSUNDUZI MUNICIPALITY
ATT CHIEF FINANCIAL OFFICER

EASTERN REGION

PRIVATE BAS X4 Waatvlle 180

CONTACT CENTRE: (0840 0)7$665hareca

FAX NO 0862 437 S
E-MAIL HaalulMNatsBesiom oo za
wes WWW ESKOM CO ZA

[ vour accountno] 9455522022 |

2026-00.03

[ BILLING DATE

[ raxmmvoice no

F45T704 S5408)

ACCOUNT MONTH |

AUGUST 2076

Electrification and Rural Subsidy 62,781 680 KWh @ RO.0S47 wwvn

PO BOX 389
PIETERMARITZBURG CURRENT DUE DATE | _ 2026-10.03]
3200 [ VAT REG NO 4600107315)
[NoTmiED Max pEmano | 190,000 00]
[Lunuseo caracmy] 190,000 00
CONSUMPTION DETAILS (2026-08-01 - 2026-08-31)
ENERGY CONSUMPTION OFF PEAK kiWH 27,899,694 80
ENCRGY CONSUMPTION STD kWh 25,071,324 00
ENERGY CONSUMPTION PEAK k'tvh 9.791.948 80
ENCROY CONSUMPTION ALL kWh 62781589 80
DEMAND CONSUMPTION - OFF PEAK 101,008 08
DEMAND CONSUMPTION - STD 12027188
DEMAND COMSUMPTION - PEAK 112.559.18
DEMAND READING - KWKVA 12827184
REACTIVE ENERGY - OFF PEAK 351171380
REACTIVE ENERGY - STD 4,002.525.80
REACTIVE ENERGY . PLAK 1,334,060 00
PREMISE ID NUMDER [ Pa5332708% | TARIFF NAME: 1o
ORA0E B4 BTEAVAL *BOLIVA MEGAS LE MEUNDUZ! BUB #ULETT & MABONS
Administration Charge @ R21.44 per day for 31 days & R 884 84
TX Network Capacity Charge 190.000 kVa @ R10 46 . = R10.40%VA ] R 1,587,400 00
Metwork Capacity Charge 100,000 kWA @ R17.70 . = R17.70&VA R 3.381.000 0O
Network Demand Charge 128 27167 KWVA @ R1046 - = R10.46 AVA | R 1 120 801 87
Urban Low Voltage Subsidy 190,000 kVa @@ R243  » R2 41kVA | " 481.700.00
Ancillary Service Charge 62,761,990 k'¥/h @ R0.004 /AWh R 251,047 54
Generator Capacity Charge 100,000 kva @ RO A2 = RO B2/%VA Mg | R 1.843 A00 DO
Legacy Charge 62,761.939 6 kWh @ RO 2282 &Wh I* | K 1432228601
High Season Off Peak Energy Charge 27 898 637 kWh @ R1.1453 AWh - = " 31952177 87
High Season Peak Energy Charge 8,791 650 kWh @ R8 8716 /kWh R 872884018
High Season Standard Energy Charge 25.071,324 kWh @ R1.718 AW» R 41072.534 83
Service Charge @@ R1.238 27 per day for 31 days R 3438837
R 2411080 85
R

TOTAL CHARGES

|
 —-—
|

169,355,574.00

F 3 - - 4
- |
| |
S ! '
{ l

= |
31400000 |
|
20200000 - |
poooooe L — - —
A s C N D i F M A bt J J A

MONTH
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Msunduzi Municipality

® Eskom

MSUNDUZI MUNICIPALITY
ATT CHIEF FIMANCIAL OFFICER

EASTERN REGION
PRIVATE BAG X148 Westelle 3830

CONTACT CENTRE (0860 0)7568Shareca

FaX NO 0862 417 S6é
E-MAL ¥ oalZ b Natail]eakom (o 1
WEB WWW ESKOM COZA

YOUR ACCOUNT NO I 9455522022 !
BILLING DATE | 2024-09.0)
[ raxwvorce no] 245770454481)

PO BOX 389
PIETERMARITZBURG | cumRENT DUE DATE | 2026.18.01
3200 VAT REG NO 4500107513
(NOTWIED MAX DEMAND 180,000 00
— e e
UTILISED CAPACITY | 180,000 00)
CONSUMPTION DETAILS (2026-08-01 - 2026-08-31)
ENEROY CONSUMPTION OFF PEAK kWi 3t 550 400 67
ENERGY CONSUMPTION STD dwWh 30.786.978.80
ENERGY CONSUMPTION PEAK kWh 12,185 581 80
ENERGY CONSUMPTION ALL KWh 75,508 110.00
DEMAND CONSUMPTION - OFF PRAK 134,847.12
DEMAND CONSUMPTION - STD 159.778.00
DEMAND CONSUMPTION - PEAX 104,148 20
DEMAND READING - KWKVA 169,148.20
RLACTIVE ENERGY - OFF PEAK 1,044,007 20
REACTIVE ENERGY - STD 3.367,481.60
REACTIVE ENERGY - PEAK 1,545 082 40
PREMISE 1D NUMBER [ 9438522227 | TARIFF NAME: Munionax
DEAGS 4% 149 MVA IMTRAVAL VIONY MEASEY M MaDUDl
Acministration Charge @ R21.44 per day for 31 days " 854 84
TX Network Capacity Charge 180,000 kVa @ R10 46 = R10 48%VA L} 1.882 8O0 DO
Network Capacity Charge 180,000 kVA @ R17.T0 = R1T7T.TORVA R 3. 186,000 0O
Network Demand Charge 166,146 26 WA @ R1048 = R10 48 AVA Ll 1 737 88988
Urban Low Voltage Subsidy 180.000 kVa @ R243 = R2 414VA R 437 400 00
Anciiary Service Charge 75 508,110 kWh @ R0.004 AVWh L] 30203244
Generator Capacity Charge 180.000 kVa @ R9.82 = RO B2RVA R 1.767 600 .00
Legacy Charge 75,508,110 kVWh @ R0 2252 &wWh L] V7,230,950 ro
Hgh Season Off Peak Energy Charge 31,556,470 kWh @ R1 1453 AwWh R 3141 82909
High Soason Peak Erergy Charge 13,185.584 kWh @ RB8.AT16 /xWh R 50 488 405 54
High Season Standard Energy Charge 30,788,077 k¥Wh @ R1.718 AvWh R 52 890 480 29
Bervice Charge @ R1.238.27 per day for 31 days R 34,388 37
Electriication and Rural Submdy 75 508,110 kWh @ RO.0547 /W . R 4,130.293 82
TOTAL CHARGES [r 210214,612.61

kth

——
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Msunduzi Municipality

ii) Indicated below is the municipality’s proof of payment of the Eskom Bulk current
account.

Below is August proof of payment for Eskom. The municipality has paid an amount of R170
million in September.

NOTIFICATION OF PAYMENT

To Whom It May Concermn

First National Bank hereby confirms that the following payment instruction has been received

Date Actioned 2026/09/02

Time Actioned 15.52.53

Trace 1D PPVSZXVQ

Payer Details

Payment From THE MSUNDUZI MUNICIPALITY
Cur/Amount -+ 120,000,000.00

Payee Detalls

Reacipient/Account No .. 143295

Name Eskom Holdings
Bank FNB/RMB

Branch Code 255005
Reference : RN050926F 11001

END OF NOTIFICATION

To authenticate this Payment Notification, please visit the Eirst Nationa! Bank website at fnb co za, select the "Verify Payments” link and follow

the on-screen instructions

Our custamer {the payer) has requested First National Bank Limited to send this notification of payment to you Should you have any gueries
regarding the contents of this natice, please contact the payer. First National Bank Limited does not guarantee or warrant the accuracy and
integrity of the information and data transmitted electronically and we accept no liability whatsoever for any less, expense, claim or damage,
whether direct, indiract or consequential, arising fram the transmission of the information and data

A division of FirstRand Bank Limitad An Authonsed Financial Saraces an 4 Crusctil Provider (NCRCP20

47 |Page
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Msunduzi Municipality

NOTIFICATION OF PAYMENT

To Whom It May Concern:

Eirst National Bank hereby confirms that the following payment instruction has been received:

Date Actioned . 2026/09/18

Time Acticned : 15:22:.00

Trace ID . SWSJY7XQ

Payer Details

Payment From : THE MSUNDUZI MUNICIPALITY

Cur/Amount 50,000,000.00

Payee Details

RecipientAccount No ;.. 143205

Name : Eskom Holdings

Bank . FNB/RMB

Branch Code : 255005

Reference . RN400926F11001
END OF NOTIFICATION

To authenticate this Payment Notification, please visit the First Naticnal Bank website at fnb.co za, select the “Verify Payments” link and follow
the on-screen instructions.

Our customer (the payer) has requested First National Bank Limited to send this notification of payment to you Should you have any gueries
regarding the contents of this notice, please contact the payer. First National Bank Limited does not guarantee or warrant the accuracy and
integrity of the information and data transmitted electronically and we accept no liability whatsoever for any loss, expensea, claim or damage.
whether direct, indirect or consequential, arising from the transmission of the information and data.

Adivision of FirstRand Bank Limited. An Autnorise d Financial Sarvices and Credit Provider (NCREP20)

. 48 |Page
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Msunduzi Municipality

NOTIFICATION OF PAYMENT

To Whom It May Concern

First National Bank hereby confirms that the following payment instruction has been received

Date Actioned : 2026/09/30

Time Actioned 1 14:07:07

Trace ID © SKWCL2ZQ

Payer Details

Payment From . THE MSUNDUZI MUNICIPALITY
Cur/Amount 20.797.404.67

Payee Details

RecipientAccount No 1 .. 143295

Name Eskom Holdings

Bank - FNB/RMB

Branch Cede . 255005

Reference : RN580926F 11001
END OF NOTIFICATION

To authenticate this Payment Notification, please visit the First Natienal Bank website at fnb.co za, select the "Verify Payments” link and follow
the on-screen instructions.

Our customer (the payer) has requested First National Bank Limited to send this notification of payment to you. Should you have any queries
regarding the contents of this notice, please contact the payer. First National Bank Limited does nat guarantee or warrant the accuracy and
integrity of the information and data transmitted electronically and we accept no liability whatsocever for any loss, expense, claim or damage,
whether direct, indirect or censequential, arising from the transmission of the information and data

A division of FirstRand Bank Limited. An Authorsed Financial Seraces and Credit Provider (NCRCP2O)
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Msunduzi Municipality

NOTIFICATION OF PAYMENT

To Whom It May Concern:

First National Bank hereby confirms that the following payment instruction has been received

Date Actioned : 2026/09/30

Time Acticned : 15:39:12

Trace ID + VXRF92ZQ

Payer Details

Payment From © THE MSUNDUZI MUNICIPALITY

Cur/Amount . 99,969,999 .99

Payee Details

Recipient/Account No .. 143295

Name Eskom Holdings

Bank . FNB/RMB

Branch Code 255005

Reference . RN610926F 11001
END OF NOTIFICATION

To authenticate this Payment Notification, please visit the First National Bank website at fnb.co.za, select the "Verify Payments® link and follow
the on-screen instructions.

Qur customer (the payer) has requested First National Bank Limited to send this notification of payment to you. Should you have any queries
regarding the contents of this nolice, please conlact the payer, First Nalional Bank Limited dees nol guarantee or warrant the accuracy and
integrity of the information and data transmitted electronically and we accept no liability whalsocever for any loss, expense, claim or damage,
whether direct, indirect or consegquential, arising from the transmission of the information and data.

Adivision of FirstRand Bank Limited. An Authonsed Financial Sarvices and Credit Provider INCRCP20)
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) Below is Eskom September reconciliation

Miundur Municipality
Creditors recondliation
|30.09 2026

_|2028/2027
[ ARNEINA MAKDOO. —

SXOM MOLDINGS

Statemant

GLACCOUNT

BALANCE AS PER VINDOR STATUEMINT

Lews  Payments made 1o supplier but not reflected on vendor statement

)

Less | Invoices that appear on vendaor statement but not captured o SAP system

—_— S —
o I Invpice Aymber Amoynt

Less  Credit note/s submitted and captured but nat reflected on vendor statement

20 797 40467
¥ 579 993 7

L 0,00

2116 858 856,52

170797 40486

. Date ) Credit Note pumber o Amoumy

Add | Invoices submitted and captured on SAP system but nat reflected on vendor
tatement

Date

I——

WALNT AREANCINTNT |

BALANCE INPUT CALCULATED BY PERFDRMING THE RECONCILIATION
BALANCE AS PIR CRIDITORS LIDGER/AGE ANALYSIS
DIFFERENCE

Gganture by preparer

Date

Checked by Supervisor

Date

Comments

Checked by: Creditors manager adl

Date

[Comments

Add / Less  Other (eg Unallocated payment: adjustments reflected on vendor statement) L -

Date | oeoigten I Amgenp
ACCRUAL OF INTEREST CHARGED I
_JAUG T8 11 IR1 M7 50

156 300 201,17

2300 342 361,10
_2 303 342 353,10
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iv)

Below is the invoice/statement for Umngeni

MSUNDUZI MUNICIPALITY

3RD FLOOR, PROFESSOR NYEMBEZI CENTRE

CHURCH STREET 341

VAT Registration No.

Physical Address

4960102673

310 Burger Street
Pietermaritzburg

PIETERMARITZBURG 3201
3200 Postal Address P.0.Box 9
Pietermaritzburg
3200
VAT Registration No. 4600107835 Contact Person Siphosethu Nkala
Business Partner Number 6001664 Phaone 035 902 1040
Statement Date 31/07/2026 Email customerservices@uuw.co.za
Statement No: 73913 Website www.umngeni-uthukela.co.za

Contract Documents Description Consumption Tariff(R) Amount(R)
Account Numbers volume(KI)
Number
BALANCE B/F 1436 924 071,14
RECEIPTS 98 012 573,27
DEBITS 0,00
CREDITS 0,00
BALANCE 1338 911 497,87
10012020 000300061148 Water 51234 12,2850 629 922,04
10012020 000300061148 MBWS 51234 0,2510 12 859,73
10012020 000300061148 WRC 51234 0,0837 4 288,29
10012020 000300061148 cuc 51234 0,0000 0,00
10016001 000300061149 Water 2514 267 12,2950 30912 912,80
10016001 000300061149 MBWS 2 514 267 0,2510 631 081,01
10016001 0003200061149 WRC 2514 267 0,0837 210 444,15
10016001 000300061149 cuc 2514 267 0,0000 0,00
10016005 000300061150 Water 1227752 12,2950 15 095 210,84
10016005 000300061150 MBWS 1227752 0,2510 308 165,75
10016005 000300061150 WRC 1227752 0,0837 102 762,84
10016005 000300061150 CcucC 1227752 0,0000 0,00
11000276 000300061152 Water 68 082 12,2950 837 068,19
11000276 000300061152 MBWS 68 082 0,2510 17 088,58
11000276 000300061152 WRC 68 082 0,0837 5 698,46
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11000276 | 000300061152 cuc 68 082 0,0000 0,00
11038956 | 000300061153 water 231063 12,2950 2840919,59
11038956 | 000300061153 MBWS 231063 0,2510 57 996,81
11038956 | 000300061153 WRC 231063 0,0837 19 339,97
11038956 | 000300061153 cuc 231063 0,0000 0,00
11038957 000300061154 Water 3952 12,2950 48 589,84
11038357 000300061154 MBWS 3952 0,2510 991,95
11038957 | 000300061154 WRC 3952 0,0837 330,78
11038957 000300061154 cuc 3952 0,0000 0,00
11038958 000300061155 Water 57 057 12,2950 701515,82
11038958 | 000300061155 MBWS 57057 0,2510 14321,31
11038958 | 000300061155 WRC 57057 0,0837 4775,67
11038958 | 000300061155 cuc 57057 0,0000 0,00
11043131 000300061157 Water 182 899 12,2950 2248743,21
11043131 | 000300061157 MBWS 182 899 02510 45907,65
11043131 000300061157 WRC 182 899 0,0837 15 308,65
11043131 000300061157 cuc 182 899 0,0000 0,00
11043132 | 000300061158 Water 14036 12,2950 172 572,62
11043132 000300061158 MBWS 14 036 0,2510 3523,04
11043132 000300061158 WRC 14 036 0,0837 1174,81
11043132 | 000300061158 cuc 14 036 0,0000 0,00
11043133 | 000300061159 Water 4821 12,2950 59 274,20
11043133 | 000300061159 MBWS 4821 0,2510 1210,07
11043133 | 000300061159 WRC 4821 0,0837 403,52
11043133 | 000300061159 cuc 4821 0,0000 0,00
11043390 | ©£00300061160 Water 125 439 12,2950 1542 272,51
11043390 | 000300061160 MBWS 125 439 0,2510 31485,19
11043390 000300061160 WRC 125439 0,0837 10 499,24
11043390 | 000300061160 cuc 125439 0,0000 0,00
11044382 | 000300061161 Water 2608 12,2950 32 065,36
11044382 000300061161 MBWS 2 608 0,2510 654,61
11044382 000300061161 WRC 2608 0,0837 218,29
11044382 | 000300061161 cuc 2608 0,0000 0,00
11047712 000300061162 Water 307 737 12,2950 3783 626,42
11047712 000300061162 MBWS 307 737 0,2510 77 241,99
11047712 000300061162 WRC 307 737 0,0837 25 757,59
11047712 | 000300061162 cuc 307737 0,0000 0,00
11048242 000300061163 Water 3000 12,2950 36 885,00
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11048242 000300061163 MBWS 3000 0,2510 753,00
11048242 000300061163 WRC 3000 0,0837 251,10
11048242 000300061163 cuc 3000 0,0000 0,00
11050505 000300061164 Water 129 328 12,2950 1590087,76
11050505 000300061164 MBWS 129 328 0,2510 32 461,33
11050505 000300061164 WRC 129 328 0,0837 10 824,75
11050505 000300061164 cuc 129 328 0,0000 0,00
Sub Total R 62 179 486,33

Total Sales - Water 4923275 R 60 531 666,20

Total - Capital Unit Charge 4923 275 R 0,00

Total - MBWS 4923 275 R 1235 742,02

SUB Total (Vatable) R 61 767 408,22

VAT R 9265 111,23

Total - WRC Levy (Exempt VAT) 4923 275 R 412 078,11

Total - Interest R 0,00

CURRENT DUE R 71 444 597,56

ARREARS
CURRENT(R) 30 Days(R) 60 Days(R) 90Days(R) 120+Days(R) Total Due(R)

84 602 542,34 67 773 341,01 98 062 918,16 101 422 719,39 1071652 519,31 1423514 040,21

Interest Note:

Please pay the account by the payment due date. Interest will be charged on overdue

accounts in terms of the Prescribed Rate of Interest Act (No. 55 of 1975), and will be
compounded monthly with effect from the date of invoice.

Payment Note:
payments.

Payment Terms:

30 Days from Invoice date.

Bank Payment Details

Bank: Nedbank
Branch Code: 198765
Account No: 1196366594

MFMA Section 71/52D Monthly/Quarterly Report
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v)

Below is proof of payment for Umgeni

NOTIFICATION OF PAYMENT

To Whom It May Concern

The municipality has paid an amount of R147 million to Umngeni for the month of
September 2026.

First National Bank hereby confirms that the following payment instruction has been received

Date Aclioned
Time Actioned
Trace ID

Payer Details

Payment Fram
Cur/Amount

Payee Details

Recipient/Account No
Nama

Bank

Branch Code
Reference

END OF NOTIFICATION

. 2028/09/10
15.25.28
. TPWNHaWQ

THE MSUNDUZI MUNICIPALITY
17,443,016.83

. ..366594

. umgeni water
Nedbank Limited
188765

- RN210926F 11001

To authenticate this Payment Notification, please visit the First National Bank website at fnb.co za. select the “Verify Payments® link and follew

the on-screen instructions

Our customer (the payer) has requested First National Bank Limited to send this notification of payment to you Should you have any queries
regarding the contents of this notice, please contact the payer. First National Bank Limited does not guarantee or warrant the accuracy and
integrity of the information and data transmitted electranically and we accept no liability whatsoever for any loss. expense, claim or damage,
whether direct, indirect or consequential, arising from the transmission of the information and data.

A division of FirstRand Bank Limited An Authy

MFMA Section 71/52D Monthly/Quarterly Report
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NOTIFICATION OF PAYMENT

To Whom It May Concern:

First National Bank hereby confirms that the following payment instruction has been received.

Date Actioned : 2026/08/02
Time Aclioned : 15:52:51
Trace ID : TPPSZXVQ

Payer Details

Payment From : THE MSUNDUZI MUNICIPALITY
Cur/Amount : 30,000,000.00
Payee Details
Recipient/Account No .. 366594
Name * umgeni water
Bank . Nedbank Limited
Branch Code © 198765
Reference . RND40926F 11001
END OF NOTIFICATION

To authenticate this Payment Notification, please visit the First National Bank website at fnb.co.za, select the "Venfy Payments” link and follow
the on-screen instructions.

Our customer (the payer) has requested First National Bank Limited to send this notification of payment to you. Should you have any queries
regarding the contents of this notice, please contact the payer. First National Bank Limited does not guarantee or warrant the accuracy and
integrity of the information and data transmitted electronically and we accept no liability whatsoever for any loss, expense, claim or damage,
whether direct, indirect or consequential, arising from the transmission of the infermation and data

A division of FirstRand Bank Limited. An Authonsed Financial Sarvices and Credit Pravider (NCRCP20)
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NOTIFICATION OF PAYMENT

To Whom It May Concern:

First National Bank hereby confirms that the following payment instruction has been received:

Date Actioned . 2028/09/08

Time Actioned : 15:16:09

Trace ID : 4CRPRTWQ

Payer Details

Payment From THE MSUNDUZ| MUNICIPALITY

Cur/Amaunt : 30,000,000.00

Payee Details

Recipient/Account Na : ..366594

Name : umgeni water

Bank : Nedbank Limited

Branch Code 188785

Reference . RN140926F 11001
END OF NOTIFICATION

To authenticate this Payment Notification, please visit the First National Bank website at fnb.co.za, select the "Venfy Payments® link and follow
the on-screen instructions.

Qur customer (the payer) has requested First National Bank Limited to send this notification of payment ta you. Should you have any queries
regarding the contents of this notice, please contact the payer. First National Bank Limited does not guarantee or warrant the accuracy and
integrity of the information and data transmitted electronically and we accept no liability whatsoever for any loss, expense, claim or damage,
whether direct, indirect or consequential, arising from the transmission of the information and data.

Adivision of FirstRand Bank Limited. An Authorised Financial Seraces and Credit Provider INCRCP20)

MFMA Section 71/52D Monthly/Quarterly Report
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NOTIFICATION OF PAYMENT

To Whom It May Concern:

First National Bank hereby confirms that the following payment instruction has been received:

Dale Aclioned ; 2026/09/30

Time Aclioned . 15:26:30

Trace 1D 1 YLBL62ZQ

Payer Detalls

Payment From THE MSUNDUZI MUNICIPALITY

Cur/Amount : 50,000,000.00

Payee Detalls

RecipientAccount No .. 366594

Name . umgeni water

Bank . Nedbank Limited

Branch Code 198785

Reference : RNB00926F 11001
END OF NOTIFICATION

To authenticate this Payment Notification, please visit the First National Bank website at fnb.co.za. select the "Verify Payments” link and follow
the on-screen instructions.

Qur customer (the payer) has requested First National Bank Limited to send this notification of payment to you, Should you have any queries
regarding the contents of this notice. please contact the payer, First National Bank Limited does not guarantee or warrant the accuracy and
integrity of the information and data transmitted electronically and we accept no liability whatscever for any loss. expense, claim or damage,
whether direct, indirect or consequential, arising from the transmission of the information and data.

Adlvision of FirstRand Bank Limited An Authorised Financial Services and Cradil Provider (NCRCP20)
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vi) Below is June reconciliation for Umgeni

Msunduzi Municipality
Creditors reconciliation

Date 31.07.2026

Financial Year 2026/2027

Prepared by SIYABONGA NDLOVU
Vendor name UMNGENI N\

Vendor number 160001000 i

BALANCE AS PER VENDOR STATEMENT 1482 543 470,76 \

Less : Payments made to supplier but not reflected on vendor statement 0,00
Date Payment Reference number Amount

Less : Invoices that appear on vendor statement but not captured on SAP system
Date Invoice number Amount

Less : Credit note/s submitted and captured but not reflected on vendor statement 0,00

Date Credit Note number Amount

Add : Invoices submitted and captured on SAP system but not reflected on vendor
statement 0,00

Date Invoice Amaount

Add / Less : Other {eg. Unallocated payment; adjustments reflected on vendor statement) -1152 414 534,52 '\Il

Date Decription Amount
NON CURRENT LIABILITY =175 231 027,61
NON CURRENT LIABILITY -1 000 000 000,00
DIFFERENCE DUE TO JULY ACCRUAL 22 816 492,65
ROUND QFF 0,44

BALANCE INPUT CALCULATED BY PERFORMING THE RECONCILIATION 330 128 936,24
BALANCE AS PER CREDITORS LEDGER/AGE ANALYSIS 330128 936,24
DIFFERENCE 0,00 \\

1 —
Siganture by preparer: I\ / Q)

A¥]

DATE :06.08.2026 . C' \4
Checked by: Supervisor (Y:LJ bi_ Iq %
DATE : S

Comments

&LEAY =
Checked by: Creditors manager '#& G /5 7'1
s = L] ¥

DATE:
Comments
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2.8.7 Municipal Debt Relief monitoring Plan — Progress Report

MFMA Circular
Reference and
Focus

Reporting
Frequency /

Target / Portfolio

Reporting period - June

MFMA Section 71/52D Monthly/Quarterly Report

Areas Eskom Debt Relief | Target Dates | of Evidence 2026 Comments

Conditions
6.3 Maintaining 6.3.1 The Monthly, Proof of payment Compliant - Umngeni
the municipality must within 30 (which includes, The municipality paid
Eskom and Water | monthly pay and days remittance advice, | Umngeni R127,4 million for
bulk current maintain its Eskom | of receiving invoice and extract | the month of September
account bulk invoice on or | of corresponding 2026.
— (current current account and | before due bank statement) Compliant — Eskom
account bulk water current | date as per The Municipality has paid an
for the purpose account - Umngeni, | the monthly amount of R290,8 million to
of within 30 days of invoice Eskom in the month of
this exercise receiving the September 2026.
means relevant invoice
the account for a
single month’s
consumption)
6.3 Maintaining 6.3.2 Submit the Within 1 day | Proof of payment Compliant
the supporting evidence | after making | and proof of email | Email was sent within one
Eskom and Water | of the bulk Eskom payment submission day of payment to ESKOM
bulk current current account
account payment to the Compliant
—(current National Treasury,
account Eskom and The municipality has paid
for the purpose Umngeni, within 1 Umngeni and Eskom for the
of day of month of August to meet the
this exercise making any such payment arrangement.
means payment
the account for a
single month’s
consumption)
6.3 Maintaining 6.3.3 Submit the Monthly, GoMuni Status of Compliant
the proof of payment to | within 10 Schedule of
Eskom and Water | the National working days | Revenue Proof of Payments made in
bulk current Treasury in PDF after month Documents September 2026 was
account format end Submissions Report | uploaded
— (current via the GoMuni onto GoMuni
account Upload Portal to
for the purpose substantiate that
of payment was made.
this exercise
means
the account for a
single month’s
consumption)
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6.3 Maintaining
the

Eskom and Water
bulk current
account

— (current
account

for the purpose
of

this exercise
means

the account for a
single month’s
consumption)

6.3.4 - The amount
as per the proof of
payment must
reconcile to the
amount recorded
on the financial
system as per the
mSCOA data string
and the section
41(2) MFMA
statement of Eskom
and DWS

Monthly,
within 10
working days
after month
end

Monthly financial
data strings

Compliant

Transactions as per the
ledger reconciles with the
monthly datastrings.
However minor account
payments for Eskom and
Umngeni are posted to the
same bulk control votes.
Disclosure issue - the
capturing of the current
invoice on the system is
problematic because it is
only received in the new
month and captured after
month-end closure, resulting
in a misalignment between
the YTD actual and
outstanding creditor amount

6.6 Electricity 6.6.1 Issue monthly | Monthly Monthly billing Compliant
and billing and allocate reconciliation / Priority of order of
Water Collection | payment received Financial system allocations was correct on
(Demonstration from generated hierachy | the system.
through by-laws | customers in the allocation report
and following priority
budget related order:
policies) (1) Property Rates
(2) Water
(3) Waste Water
(4) Refuse Removal
and
(5) Electricity
6.6 Electricity 6.6.2 The Monthly Number of Compliant
and municipality is disconnected /
Water Collection | disconnecting blocked meters Disconnections = 4452
(Demonstration electricity services
through by-laws | and/or
and blocking the
budget related purchasing of pre-
policies) paid electricity of
any defaulting
consumer/property
owner
6.6 Electricity 6.6.3 The Monthly Number of Compliant.
and municipality is restricted
Water Collection | restricting and/or / interrupted Restrictions performed=
(Demonstration interrupting the supply 13910

through by-laws
and

supply of

MFMA Section 71/52D Monthly/Quarterly Report
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budget related
policies)

water of any
defaulting
consumer/property
owner

6.6 Electricity
and

Water Collection
(Demonstration
through by-laws
and

budget related
policies)

6.6.4 If the
defaulting
consumer/ property
owner is registered
asan

indigent consumer
with the
municipality, the
monthly supply of
electricity and water
to that
consumer/property
owner must be
physically restricted
to the monthly
national basic free
electricity and
water limits of 50
Kilowatt electricity
and 6 Kilolitres
water, respectively.

Monthly

No of indigent
consumers

Non-compliant

Due to the financial
constraints currently faced
by many of our Indigent
Customers (inability to
afford

services) we have not
implemented the limitation
of services in this manner.

6.7 Maintain a
minimum
average
quarterly
collection

of property rates
and

services charges

6.7.1 The
municipality must
strictly enforce its
credit control and
debt

management
related policies and
achieve a minimum
of 80 per cent
average quarterly
collection of
property rates and
service charges with
effect from 01
August2023 and 85
per cent average
quarterly collection
with effect from 01
August2024 during
any quarter.
Although the norm
and standard for
collection rate
according to MFMA
Circular No. 71

Monthly
(Internal) and
Quarterly
(Debt Relief)

Annexure D

Compliant

82%

MFMA Section 71/52D Monthly/Quarterly Report
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indicates a 95 per
cent threshold,
municipalities under
the debt relief
support will be
exempted for the
first two years from
adhering to this
norm

6.7 Maintain a
minimum
average
quarterly
collection

of property rates
and

services charges

6.7.2 If the
municipality is
unable to achieve
the minimum
average

quarterly collection
as per paragraph
6.7.1, has the
municipality must
demonstrate to the
satisfaction of the
National Treasury
the reasons or
that —

6.7.23
Underperformance
directly relates to
Eskom Supplied
areas

6.7.2.2 Physical
restriction and/or
limit of supply of
water is due to
Technical
Engineering
reason(s)

6.7.2.3 The
municipality has
attempted to enter
into SLA with Eskom
for

Eskom Supplied
Areas and
document reason(s)
for failure

Quarterly

Monthly S71
Revenue Collection
Ward Template

Compliant

6.8 Completeness
of
the revenue base

6.8.1 The
municipality must
demonstrate by
completing the
National

Quarterly

GRV REPORT

Not compliant

On the compilation of the
S71 report, the GRV report
for September reconciliation
had not been finalised, but it

MFMA Section 71/52D Monthly/Quarterly Report
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Treasury property
rates reconciliation
tool that the
municipality’s
billing

system perfectly
aligns to its Council
approved General
Valuation Roll
(GVR) and/ or any
subsequent
supplementary GVR
compiled by the
registered
municipal valuer
and demonstrate
the steps taken to
correct

the variances
identified; and

will be uploaded to GoMuni
as soon as it is finalised.

MFMA Section 71/52D Monthly/Quarterly Report

6.8 Completeness | 6.8.2 The Quarterly GRV REPORT The municipality is awaiting
of municipality must for the updated NT recon
the revenue base | submit its tool from MFIP as it is
completed billing currently being adjusted to
system, GVR suit Msunduzi Municipality’s
and/ or interim rating categories
GVR reconciliations
required in terms of
paragraph 6.8.1
to the National
Treasury
6.9 Monitor and | 6.9.1 MFMA section | Monthly, Compliant
report on 71 reporting — has within 10 Progress reportto | Reportincluded in the
implementation the municipal working days | be included in monthly S71 report for
council and after month Monthly S71 September 2026
senior management | end Report
team instituted
processes to
monitor and
enforce
accountability for
the implementation
of the municipality’s
funded
budget?
6.9 Monitor and 6.9.2 If progress is Monthly, Progress reportto | Compliant
report on slow in terms of within 10 be included in
implementation | paragraph 6.9.1, is working days | Monthly 571 Report included in the
the active after month Report monthly S71 report
end September 2026
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intervention
evident from the
narratives
supporting the
municipality’s
monthly MFMA
section 71 reporting
and recorded on the
financial

system as per the
mSCOA data string?

6.9 Monitor and | 6.9.3 Municipalities Compliant
report on with financial
implementation recovery plans

(FRP) — if the

municipality has a
FRP as envisaged in
the prevailing local
government
legislative
framework, it must
monthly report its

progress in
implementing its
FRP to the
Provincial Executive
6.10 Provincial 6.10 Provincial
Treasury's Treasury
Certification of certification of
municipal municipal
compliance compliance —in

terms of section 5
and 74 of the

MFMA to

performed by the

relevant PT

Executive Manthly, NT: LGBA The municipality received
Management Team | within 1days | Compliance the compliance certificates
(EMT) to review the | afterissue Certification for August 2026.

National Treasury: Management

Local Government must take remedial actions
Budget Analysis (NT: as per the recommendations
LGBA) compliance made by National Treasury

certification

for the prior month
and take immediate
remedial action
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6.12 The
municipality

for the duration
of

the Municipal
Debt

Relief (to ensure
proper
management

of resources)

6.12.1 Open a
separate investment
account to serve as
a sub-account

The municipality does not
have a ring fenced Primary
account - sub account

6.12 The
municipality

for the duration
of

the Municipal
Debt

Relief (to ensure
proper
management

of resources)

6.12.1 must
apportion and ring-
fence in a sub-
account to its
primary

bank account —
(a) all electricity,
water and
sanitation revenue
the municipality
collects

in any month; and
(b) the component
of the Local
Government
Equitable Share
(LGES)

the municipality
earmarked to
provide free basic
electricity, water
and

The municipality does not
have a ring fenced Primary
account - sub account

sanitation
6.12 The 6.12.2 must Monthly The ESKOM and Umngeni
municipality monthly first apply accounts were paid directly
for the duration | the revenue in the from the Primary bank
of sub-account account. Municipality has a
the Municipal (required per backlog in terms of built-up
Debt paragraph 6.12.1) to reserves. Salaries and third
Relief (to ensure | pay its current party
proper Eskom account and salary payments
management then sixthly its bulk including commitments to
of resources) water current other creditors make this
account before it requirement difficult to
Augustapply the maintain.
revenue in the sub-
account for any
other purpose.
6.12 The The municipality Monthly, Bank statement Compliant
municipality monthly submit a within 10 and Investment account

MFMA Section 71/52D Monthly/Quarterly Report
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for the duration
of

the Municipal
Debt

Relief (to ensure
proper
management

of resources)

copy of the bank
statement of its
ring-fenced bank
account to the
National Treasury
and provincial
treasury aligning to
its MFMA s5.71
statement collected
revenue

working days
after month
end

proof of payment
aligned to actual
receipts

statement no longer
required in terms of
Municipal Debt Relief
Supplementary Guide to
MFMA Circular No. 124,
Primary bank account
statement is uploaded on
GoMuni. Payments made
directly from Primary bank
account.

2.9 Recommendations
The following recommendations are linked to the responsibilities of the mayor as contained in
Section 54 of the MFMA.

It is recommended that the Committee;

1. Notes the monthly budget statement and any other supporting documentation
2. Notes the quarterly report on the implementation of the budget in terms of s52(d)

MFMA.

In addition to the above it is recommended that the Committee notes;

1. The compliance emanating from the municipality’s debt relief self-assessment and

overall performance since 1 November 2023, as well as the National Treasury's

independent assessment set out.

2. The following remedial actions necessary and / or undertaken to improve the

municipality’'s monthly compliance in terms of the Debt Relief Conditions:

* Monthly settlement of the current accounts for Umngeni and ESKOM.

e Ensure that bulk invoices are captured timeously on the system, prior to
month-end closure.

» Achieving the desired collection rate of 95% and application of the Credit
Control Policy.

e Restricting or interrupting of water supply of defaulting customers and
indigents.

e Improvement of the indigent management

e Installation of smart prepaid meters. The involvement of Engineers for Water
and Electricity is critically needed in this regard.

o Debtors Management to do an assessment of actual debt owed and the
number of registered indigents compared to total number of households.

e Ring-fencing actual cash received for Electricity and Water in order pay for
Eskom & Umngeni accounts.

MFMA Section 71/52D Monthly/Quarterly Report

67 |Page




Msunduzi Municipality

2.10 Municipal Manager’s Quality’s Certification

Quality Certificate

[, Mr SF. Mndebele, the municipal manager of MSUNDUZI LOCAL MUNICIPALITY, hereby
certify that —

e the monthly budget statement
For the month of SEPTEMBER 2026 SECTION 71/52D has been prepared in accordance
with the Municipal Finance Management Act and regulations made under that Act.

Print name: MR SIMON FELAN} MNDEBELE
Municipal manager of: MSU ZI MUNICIPALITY
Signature: .

Date: . Q!?_QLQ |/

P S0 i e e e e e e e e e S e e e e e S e e e e e e e e e e e e
Acknowledgement of receipt
Report in terms of Section 71/52D of MFMA

Received on behalf of Mayor: _NUNDIEID Mazkulo
T Name & Surname
1 :
Signature:(f\fﬁ@}“”‘s
J/'

Date of receipt: _| The Mayor
[ The Msunduzi Municipality

202 -10- { & F'“'%
E

City Hall s
Pietermaritzburg T
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